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WESTERN EUROPE 


15th Anniversary of Sino-Italian Relations Marked 
Cossiga Greets Li Xiannian 
Italian Trade Institute Fete 

Geng Biao Meets Swiss Foreign Affairs Official 


EASTERN EUROPE 


PRC, GDR Initial Consular Treaty in Berlin 
Further on Bulgarian Parliamentary Group Visit 
Talks With Li Peng 
Todorov Hosts Banquet 
Meets Hu Yaobang, Ulanhu 
Deng Liqun Meets Romanian Delegation 4 Nov 


MIDDLE EAST & AFRICA 


Algerian President Praises Relations With PRC 
Tian Jiyun, Delegation Leave Libya for Kenya 
NPC Delegation Arrives in Sierra Leone 3 Nov 


WESTERN HEMISPHERE 


Further on Zhao Ziyang's Visit to Argentina 
Meets Overseas; Chinese 
Chen Muhua, Caputo Talk 
Technical Accords Signed 
Zhao on PRC-USSR Relations 
Affirms Nuclear Power Construction 
Supports Claim to Falklands 
Peaceful Antarctic Solution 
Admits PRC Sold Heavy Water 
[Buenos Aires NOTICIAS ARGENTINAS] 


PRC NATIONAL AFFAIRS 


NPC Standing Committee Begins 13th Session 

Ni Zhifu Discusses National Conference Guidelines 
[TIANJIN RIBAO 23 Oct] 

RENMIN RIBAO on Mastering Marxist Theory [1 Nov] 


LIAOWANG Urges Stress on Further Marxist Study [28 Oct] 
JINGJI RIBAO on Importance of Ideological Work [30 Oct] 
RENMIN RIBAO on Studying Westernization Movement [1 Nov] 


Circular Issued on 9 December Movement 

First Nuclear Fuel Production Base Visited 

Hu Yaobang Makes Inspection Visit to Shaanxi 
[SHAANXI RIBAO 28 Oct} 

Textile Workers Speak on Ideals, Meet Hu Qiaomu 

Yu Qiuli Attends Memorial for Xu Lixing 

Li Peng Commends College Food Service Personnel 

Xi Zhongxun, Gu Xiulian Visit Ailing Doctor 

Yang Dezhi Attends Funeral Service; Wreaths Sent 

Yao Yilin, Deng Liqun Mourn Late Economist 

Qiao Shi Inspects Guangdong Public Security 

Zhou Keyu Addresses PLA Political Meeting 
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PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


Guangxi Former First Secretary Welcomes Visitor 
HENAN RIBAO Commentary on Understanding Situation 


NORTH REGION 


Beijing Holds Meeting on Party Rectification 
{BEIJING RIBAO 21 Oct] 

Beijing Reports Employment of Nonparty Cadres 
[BEIJING RIBAO 21 Oct] 

Hebei People's Congress Standing Committee Meets 
[HEBEI RIBAO 28 Oct] 

Shanxi Leader Urges Ideological Work in Colleges 

Tianjin Circular on Second~Stage Rectification 


NORTHEAST REGION 


Heilongjiang Congress Standing Committee Meets 
HEILONGJIANG RIBAO Reports Gains in Rural Economy 
Li Guixian Visits Liaoning University 

Liaoning Holds Funeral for Ren Zhiyuan 

Liaoning Controls Scale of Capital Construction 


NORTHWEST REGION 


Li Ziqi Speaks at Gansu Meeting on Public Order 
Ningxia's Hei Boli on Economic Development 
Li Xipu Addresses Shaanxi Rectification Meeting 


HONG KONG MEDIA ON CHINA 


Talks To Resume on Daya Bay Nuclear Plant 
PRC Changes Investment Guarantee Policies 

[SOUTH CHINA MORNING POST 8 Nov] 
HSIN WAN PAO on Success of Joint Ventures [1 Nov] 


[23 Oct] 
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AMBASSADOR TO UN URGES END TO SPACE ARMS RACE 


0W080728 Beijing XINHUA in English 0706 GMT 8 Nov 85 
["China Opposes Arms Race in Outer Space" -- XINHUA headline] 


[Text] United Nations, November 11 [date as received] (XINHUA) -- Chinese Ambas: ador 
Qian Jiadong appealed today to the United States and the Soviet Union to "immediately 
stop the arms race in outer space in all its forms." 


He made appeal while addressing the First Committee (political and security) of the 
40th U.N. General Assembly session on the preventior of an arms race in outer space. 


Ambassador Qian noted that the United States and the Soviet Union, being the only 

two major space powers, bear "a special responsibility" in this regard. Furthermore, 
he said China is proposing that "all countries with space capability refrain from 
developing, testing and deploying space weaponry. China's fundamental objective is to 
conclude as soon as possible an agreement or agreements on the complete prohibition 
and destruction of all space weapons." 


Ambassador Qian said though the international community has made all kinds of efforts 
for safeguarding world peace and achieving disarmament in the past 40 years, the arms 
race continues to escalate and, in recent years, has even gone from the land, sea and 
air to outer space. "One cannot but greatly deplore such a situation," he said. 


He also stressed that moving the arms race into outer space would only further compli- 
cate the problem. A vicious circle of alternate escalation in space weaponry by the 
United States and the Soviet Union would further increase the danger of war and cast 
an even darker shadow over world peace and security, he said. 


Ambassador Qian noted that peoples of the world are fully justified in expressing 

their concern over an arms race in space. He reiterated: "China opposes arms races of 
all kinds, and hence also that in outer space, no matter who does it and what form it 
takes. As a common heritage of mankind, outer space must be solely used for peace- 

ful purposes. My country supports the principles of ‘the de-militarization of outer 
space' and ‘the exclusive use of outer space for peaceful purposes’ as laid down in 

the outer space treaty of 1967." 


THIRD ROUND OF U.S.-USSR ARMS TALKS CONCLUDES 


0W072040 Beijing XINHUA in English 2023 GMT 7 Nov 85 


[Text] Geneva, November 7 (XINHUA) -- The third round of U.S.-Soviet arms contro} 
talks concluded here today after 25 working sessions during which both sides offered 
proposals aimed at reducing the other's advantages in nuclear armaments. 


U.S. chief negotiator Max Kampelman, emerging from the closed session, told reporters 
that this round of talks is "productive," but his side "would have preferred to be 
further along toward agreement." 


Commenting on the Soviet proposal for a 50 percent cut of superpowers’ nuclear 
arsenals, Kampelman said some aspects o. the proposal were "obviously one-sided and 
unacceptable," but he added there were positive elements that “could move the negoti- 
ations forward." 
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The U.S. delegation put forward a counter-proposal last Friday, he said, which called 
for "important reductions" of nuclear arsenals and abandonment of the advantage of 
first-strike capability on both sides as well as a continuation of the research on 
defensive weapons. "In our view, the U.S. offer represents the most hopeful path to 
progress in the negotiations," he said. 


The Soviet news agency TASS, however, dismissed the U.S. proposal as containing nothing 
new immediately after its release last week. 


Kampelman said today he hoped the Soviets would study "seriously" the U.S. proposal, but 
he reaffirmed that the United States would go ahead "for the objective of greatly re- 
ducing the offensive nuclear arms." 


The third round of arms talks, which began on September 19 and was scheduled to close 
last Friday, was extended following a U.S. request to allow for a discussion on the 
U.S. new arms reduction proposal, which is expected to be one of the focal points 

in the November 19-20 U.S.-Soviet summit. The United States and the Soviet Union 
agreed to resume arms talks on January 16, Kampelman told reporters. 


COOPERATION ON HELICOPTER PRODUCTION SOUGHT 


0W061806 Beijing XINHUA in English 1653 GMT 6 Nov 85 


[Text] Nanjing, November 6 (XINHUA) -- China wants to expand technological co-operation 
and business ties with helicopter manufacturers the world over, Vice-Minister of 
Aviation He Wenzhi said today. It is already making "Dolphine" helicopters with 
technology introduced from France, he told an international conference on helicopter 
development which opened in this Jiangsu provincial capital today. 


The three-day meeting is being sponsored by Nanjing Institute of Aeronautics and 
Astronautics and the American Helicopter Society. The institute is one of four 
foreign members of the U.S. society. 


China needs more and better helicopters in its economic development and national 
defense, the vice-minister said. China has a territory of 9.6 million square kilo- 
meters, and its four million square kilometers of offshore continental shelf is believ- 
ed to contain rich oil and mineral deposits. Development of these resources, expansion 
of fisheries, construction of power schemes, communications in mountainous areas and 
urban construction all require different types of helicopters. China plans to develop 
helicopters capable of seating at least 30 people, as well as smaller and ultra-light 
ones. 


He Wenzhi said: "We also need to develop anti-tank, anti-submarine and other military 
helicopters for self-defence." Companies from France, Federal Germany and the U.S. 
were invited to help China organize an anti-tank exercise involving armed helicopters 
in late October, he disclosed. "We hope to build China's own armed helicopters as 
soon as possible through introducing foreign technology," the vice-minister said. 


China built its first helicopter, the "Zhi-5", in 1958. Such helicopters are now used 
for transport, rescue operations, geological prospecting and photography. 


Attending the conference are 124 experts from companies, colleges and research insti- 
tutes in Britain, China, France, Federal Germany, Japan and the United States. 


I. 8 Nov 85 PRC INTERNATIONAL AFFATIRS B 1 
UNITED STATES 


U.S. ‘LOWERS EXPECTATIONS' FOR GENEVA SUMMIT 


0W080703 Beijing XINHUA in English 0636 GMT 8 Nov 85 
("United States Lowers its Expectations of Geneva Summit" -- XINHUA headline] 


[Text] Washington, November 7 (XINHUA) -- The United States appears to further lowering 
its expectations of the forthcoming Reagan-Gorbachev Geneva meeting after Secretary 
of State George Shultz's visit to Moscow. 


Press reports here quoted government officials involved in preparations for the summit 
as saying that there is only the slimmest possibility that the meeting will produce 
more than a thorough discussion of each side's views. At best, they predicted, the 
meeting, now lees than two weeks away, would come out with "some fudgy rhetoric" for 

a joint communique on arms control and regional issues, but "not much else". They 

even expressed uncertainty over whether, in the remaining time before the summit, the 
two sides would be inclined to conclude a cultural exchange accord and some other pacts, 
such as a consular exchange in Kiev and New York. 


Shultz and his team returned here yesterday afternoon from Moscow where he had 14 
hours of talks with the Soviet leadership. After his meeting wich Soviet leader 
Mikhail Gorbachev, Shultz told reporters that "deep differences" remained between the 
two countries and there was "no narrowing" of the positions between the two sides on 
nuclear and space arms. Yesterday a U.S. senior administration official who went to 
Moscow with Shultz told reporters that the Soviet Union still insisted on a total U.S. 
ban on its "star wars" program, including basic research. "The pace of progress was 
set back by this meeting," he said. 


._ Government officials said that they saw no sign whatsoever that President Reagan was 
going to alter course on the "star wars”. The White House rules out even the study of 
compromise on the space-based defense, they said. 


Last week, some American officials expressed hopes that during the summit an agreement 
on arms control principles might be worked out as well as a communique on East-West 
relations that would do more than merely list differences. But now, they said, such 
hopes seemed to have been dashed. 


According to the press reports, some officials suggested that the United States now 
saw the summit as primarily a get-acquainted session for the leaders of the two 
countries and an occasion which would eventually lead them to the recognition of the 
need to keep in contact on a more regular basis. 


PAPER VIEWS U.S. DECISION ON INTERNATIONAL COURT 


HKO70725 Beijing ZHONGGUO FAZHI BAO in Chinese 23 Oct 85 p 4 


[Commentary by Liu Zhenmin: "The Whole Story of How the United States Ended Acceptance 
of the International Court's ‘Compulsory Jurisdiction‘ ] 


(Text] George P. Shultz, U.S. secretary of state, deposited with the UN secretary 
general a formal notice of the termination of the U.S. acceptance of the optional 
compulsory jurisdiction of the International Court of Justice. 


I. 
UNITED STATES 


The United States first accepted the court's "compulsory jursidiction" on 26 August 
1946. The U.S. State Department issued a statement on this issue, asserting that the 
United States would continue to deal with the court only on mutually submitted disputes 
involving commercial, legal, and border problems with other nations. 


The so-called “compulsory jurisdiction” of the court refers to the fact that all coun- 
tries (all UN member nations, and Switzerland, San Marino, and Liechtenstein) committed 
to the "stipulations of the International Court of Justice," and any nation which has 
expressed acceptance of the same obligations should naturally ackn«wledge the compulsory 
nature of the jurisdiction of the International Court of Justice, based on Clause II, 
Article 36 of the said stipulations, that all legal disputes involving the "explana- 
tion of treaties, any issues concerning international law, the existence of any fact 
which has been ascertained to have violated international obligations, and the nature 
and realm of indemnities involving the violation of international obligations;" and no 
other special agreement on it needs be drawn up. 


As a country which did its best to advocate judiciary solutions to international dis- 
putes after World War II, the United States accepted the "compulsory jurisdiction" in 
question on 26 August 1946. However, two reservations were made in the statement 
signed by President Truman, namely: The court's jurisdiction was not applicable to 
issues involving U.S. domestic jurisdiction and issues arising from groups of nations. 
And the statement in question also stipulated that it would become ineffective auto- 
matically 6 months after the United States ended its acceptance. The United States 
had always supported the International Court of Justice since the latter came into 
being in 1946. And the International Court of Justice has always provided a seat for 
a U.S. judge. Of 49 cases tried by the International Court of Justice, the United 
States has been involved in 12, of which the United States has been the plaintiff in 
8 cases. 


However, the "case brought by Nicaragua against the United States" has led to a change 
in U.S. attitude towards the International Court of Justice. In early April 1984, the 
United States was informed that Nicaragua would bring its case against the United 
States to the International Court of Justice. On 6 April, Shultz deposited with the 
UN secretary general a notice that the United States would terminate its acceptance of 
the court's jurisdiction involving disputes over Central American issues in the next 

2 years. However, in November 1984, the International Court of Justice rejected the 
U.S. proposal on ending acceptance of the court's jurisdiction involving disputes over 
Central American issues, on the grounds that Nicaragua's charge was effective because 
the case had been brought to the court within 6 months of the U.S. statement of 6 
April on terminating the acceptance of the court's jurisdiction involving disputes 
over Central American issues. The U.S. Administration deeply resented this, and re- 
acted strongly against the decision of the International Court of Justice. In January 
1985, the U.S. Administration censured the decision of the International Court of 
Justice for "violating the law and the facts"; at the same time, it announced that the 
United States would retreat from the legal proceedings and would consider adopting the 
measure of "clarifying the issue of accepting the court's compulsory jurisdiction." 
Therefore, the Reagan administration announced its decision that the United States would 
end acceptanc2 of the court's compulsory jurisdiction on 7 October 1985, when the last 
6 months of the "2 years" mentioned on its 6 April 1984 statement would end. 


The above-mentioned decision of the U.S. Administration has roused strong responses 
from the U.S. Government and the public. Some members of Congress hold that the deci- 
sion is "a mortal blow to the legal system." 
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In defense, officials of the State Department said that when the United States accepted 
the compulsory jurisdiction of the International Court of Justice, the court aimed at 
finding peaceful solutions to international disputes; however, it is now being used as a 
political weapon by nations such as Nicaragua. At the same time, they asserted: "The 
continuation of our acceptance of the court's compulsory jurisdiction would be contrary 
to our commitment to the principle of the equal application of the law and would endanger 
our vital national interests." 


In fact, the reason the United States came to this decision was double-edged: The United 
States has been worrying that more and more Third World countries would follow Nicaragua's 
example in dealing with the United States by making use of the International Court of 
Justice; at the same time, the United States has been aware of the fact that changes have 
taken place in the organization of the International Court of Justice which were unfavor- 
able to the United States. In the 1950s, the International Court of Justice was regarded 
as a "court of justice run by Caucasians," but today, judges from the West have become a 
minority. In the words of a U.S. Government official, "The International Court of Justice, 
which is composed of 15 judges, is basically unfriendly to the United States; if the 
United States should fail to take action, other Third World countries which are antagonis- 
tic to the United States might bring similar cases against the United States to the In- 
ternational Court of Justice.” This is actually what the U.S. Administration has been 
worrying about, as well as the true cause for the U.S. Administration termination of its 
acceptance oi the "compulsory jurisdiction" of the International Court of Justice. 


The decision of the U.S. Administration in question cannot affect the "case brought by 
Nicaragua against the United States” now on trial by the International Court of Justice. 
The International Court of Justice has already concluded the trial, and the case is now 
in the discussion and appraisal stage. As for the United States, though making such a 
decision is entirely its domestic affair, the U.S. attitude toward the International 
Court of Justice of using it when it is favorable to the United States but kicking it 
away otherwise has greatly injured the U.S. image of always safeguarding the rule of law"; 
as to the influence of the U.S. decision in: question on other countries, this is still 


difficult to gauge. 


ZHANG JINGFU MEETS U.S. GROUP TO LAW SEMINAR 


0W021843 Beijing XINHUA in English 1533 GMT 2 Nov 85 


[Text] Beijing, November 2 (XINHUA) -- Chinese State Councillor Zhang Jingfu met here 
today a securities and corporate law delegation from the United States. The delegation 
led by Richard M Phillips, chairman of the Committee on Federal Regulation of Securities 
of the American Bar Association, is here to attend a two-day Sino-U.S. seminar on securi- 
ties and corporate law scheduled to open next Monday. 


Zhang emphasized the importance of economic legislation to China's modernization drive, 
after briefing the visitors on China's economic reform in recent years. He expressed 

the hope that Chinese and U.S. lawyers and legal scholars will exchange views on economic 
legislation at the seminar. Zhang said that China's economic cooperaton with foreign 
countries should not be hampered by existing inadequacies in Chinese laws. China has 
always observed contracts and kept its word, he added. 


After the meeting, Zhang attended a banquet welcoming the U.S. delegation given by the 
Economic Legislation Research Center of China's State Council, the China Council for 
the Promotion of International Trade and the Beijing Municipal People's Government. 
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ARBATOV COMMENTS ON CHINA TOUR, RELATIONS 


0WO71628 Beijing XINHUA in English 1612 GMT 7 Nov 8&5 


[Text] Moscow, November 6 (XINHUA) -- Georgiy Arbatov, director of the Institute 
of the U.S. and Canada Studies of the Soviet Academy of Sciences, has in a_ recent 
Moscow central T.V. program on international affairs dwelt on China's position on 
Soviet-U.S. disarmament talks and his impressions of the China tour. 


Arbatev said that during his two-week tour of China last month, he had many dis- 
cussions with Chinese specialists on international affairs. The discussions naturally 
centered on the Soviet-U.S. disarmament negotiations, he added. It can be seen 

from the speeches of the Chinese specialists and from official Chinese documents 
that the Chinese know clearly that nobody shall be able to stand by with folded 

arms if a global or Soviet-U.S. nuclear war breaks out, he said. He added that 

China also knows in all seriousness that international tension and arms race are 
incompatible with the interests of China. 


When dwelling on his impressions of the China tour, Arbatov referred to the tremend- 
ous efforts China has been making to heal the economic, political and ideological 
wounds inflicted by the "Cultural Revolution" and the interest shown by Chinese 
scholars in what the Soviet Union is doing and what new changes have taken place 
here. He said that his stay in China was so short that he could hardly call 
himself an expert on China. But he added that he felt that with its long-standing 
civilization and culture, China is indeed a very interesting country. 


MORE ON OBSERVATION OF RUSSIAN OCTOBER REVOLUTION 


Beijing Radio on 6 Nov Fete 
0WO71416 Beijing in Russian to the USSR 1800 GMT 6 Nov 85 


[Text] The Chinese People’s Association for Friendship With Foreign Countries and 
the Chinese-Soviet Friendship Association hosted a reception on the afternoon of 

6 November on the occasion of the 68th anniversary of the Great October Socialist 
Revolution. The reception was attended by Qu Wu, vice chairman of the CPPCC and 
president of the Chinese-Soviet Friendship Association; Qian Qichen, PRC vice 
minister of foreign affairs, and other officials. 


The reception was presided over by Liang Geng, vice president of the Chinese 
People's Association for Friendship With Foreign Countries. Addressing the 
reception, Ji Huaiji, vice president of the Chinese-Soviet Friendship Association, 
expressed first of all warm holiday greetings to the Soviet people. He said that 
traditional revolutionary friendship exists between the pecples of China and the 
Soviet Union. In recent years ties between our two countries in various fields have 
been continuously multiplying. We are confident that through the efforts of both 
sides, the friendship between the peoples of the two countries will be invariably 
strengthened. 


In his speech Shcherbakov, USSR ambassador to China, thanked China for organizing 
this jubilee function. He expressed satisfaction with the development of 
Soviet-Chinese relations in recent years. 


At the reception, our capital's artists gave a performance. The reception was also 
attended by representatives of various circles of the capital, Soviet guests 

visiting China, Soviet specialists in Beijing, and representatives of Soviet 
students studying in China -- altogether more than 160 people. 
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Before the reception Qu Wu, vice chairman of the CPPCC and president of the Chinese- 
Soviet Friendship Association, met members of the special tourist group of 

activists of the Union of Soviet Societies for Friendship and Cultural Relations 
With Foreign Countries and the Soviet-Chinese Friendship Society headed by Babayev. 


Moscow Military Parade Held 
0W071427 Beijing XINHUA in English 1259 GMT 7 Nov 85 


[Text] Moscow, November 7 (XINHUA) -- A military parade was held here today to 
mark the 68th anniversary of the October Revolution. Mikhail Gorbachev and other 
Soviet leaders were present at the parade. 


In his speech at the parade, Defense Minister Sergey Sokolov reaffirmed the Soviet 
Union's uncompromising attitude toward the United States. He strongly condemned 
the United States for launching a new round of arms race and implementing a space 
militarization plan. He said that the Soviet Union is doing its utmost to break 
the vicious circle of the arms race and to reduce sharply the level of military 
confrontation. 


Sokolov stressed that the Soviet Union would tirelessly strengthen the economic 

and military might of the state, and equip the Soviet Armed Forces with every- 
thing necessary. He said that the Soviet Union "will not permit an upsetting of 
the military strategic equilibrium between the Soviet Union and the United States, 
and between the Warsaw Treaty organization and NATO." 


A mass demonstration took place after the parade. 


SOVIET OFFICIAL OPTIMISTIC ON SUMMIT RESULTS 


0W070234 Beijing XINHUA in English 0220 GMT 7 Nov 85 


[Text] Moscow, November 6 (XINHUA) -- The Soviet Union is doing its utmost to get 
“tangible results" from the approaching U.S.-Soviet Geneva summit, said the chairman 
of the Soviet State Security Committee today. 


Viktor Chebrikov who is also Politburo member was speaking at a Kremlin rally on 
the eve of the 68th anniversary of the 1917 October Revolution. "In any case," 

he said, "the Soviet side will work in Geneva for a constructive solution to the 
burning problems of the present." "We believe that if political courage is shown 
and if the sides move to meet each other halfway, there is still much that can 
be rectified," Chebrikov said. He accused the United States of waging "covert 
and overt, though undeclared wars." 


Party leader Mikhail Gorbachev and most senior Kremlin officials were present at 
the gathering. 


GORBACHEV: NUCLEAR TEST MORATORIUM DEPENDS ON U.S. 


0W080218 Beijing XINHUA in English 0156 GMT 8 Nov 85 


[Text] Moscow, November 7 (XINHUA) -- Soviet leader Mikhail Gorbachev has said that 
whether his country's five-month wnilateral moratorium of nuclear tests would be 
extended after it expires at the end of this year “depends totally on the United 


States." 


He stated this in a reply, which was released today, to a recent joint appeal to 
Moscow and Washington for a one-year nuclear moratorium. 
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The appeal came from the leaders of Argentina, Mexico, Sweden, India, Tanzania and 
Greece. 


There exists, Gorbachev said, "a real possibility" of achieving an indefinite ban on 
nuclear tests now. The Soviet Union will be willing to sign such a treaty if the 
United States follow suit, he said. If political will is showed, he added, it would 
be “fully possible” to solve the problem of inspection and supervision. 


However, the Soviet leader emphasized: "The solution of the problem of a comprehensive 
ban on nuclear weapon tests, as well as a temporary moratorium on the nuclear tests, 
require steps towards each other, the taking ifato account of each other's security 

int. rest." "Any hopes to achieve unilateral advantages in this sphere are groundless," 
he stressed. 


Gorbachev also expressed Moscow's desire to reach "concrete and tnagible" agreements 
during the coming Soviet-U.S. summit in Geneva. 


XINHUA ‘ROUNDUP" ON IMPROVING SOVIET-ASEAN TIES 


0W062052 Beijing XINHUA in English 1455 GMT 6 Nov 85 
{"Round-up: Growing Soviet Interest in Improving Ties with ASEAN" -- XINHUA headline] 


[Text] Beijing, November 6 (XINHUA) -- The recent visits by high-ranking Soviet 
officials to Indonesia, Malaysia and Thailand are an obvious indication that Moscow 
has attached an unusual importance to improving relations with these countries. 


Following a Bangkok visit by Soviet Vice-President Akil Umurzakovich Salimov last 
month, deputy prime minister Yakov Ryabov made a tour of Indonesia and Malaysia 

which ended yesterday. He was topmost Soviet official ever to visit the two countries 
in the past 20 years. 


The ASEAN countries, now struggling with their export problems particularly hard fol- 
lowing the U.S. ban on their exports of garments and textiles have seized the occasions 
to explore a larger market in the Soviet Union. The Soviet Union imports from ASEAN 
countries mainly rubber, palm oil, tea and textile products while exporting machinery 
and chemicals. It accounts for only 1 to 2 percent of these countries’ total foreign 
trade. 


Ryabov's five-day visit to Jakarta resulted in an agreement for expanding bilateral 
trade and economic cooperation along with Jakarta's acceptance, for the first time in 
20 years, of a Soviet offer of a 60-million U.S. dollar loan to build three hospitals. 


Soviet-Indonesian trade has from the beginning of this year reached 74 million U.S. 
dollars, surpassing last year's total of 71 millions. 


During his stay in Kuala Lumpur, Ryabov discussed with his Malayasian counterpart ways 
of redressing the trade imbalance running overwhelmingly in Malaysia's favor, such as 
Soviet participation in industrial projects in Malaysia. Malaysia's exports to the 
Soviet Union last year totalled 496 million Malaysian dollars (198.4 million U.S. 
dollars), while its imports from Moscow were 42.9 million Malaysian dollars (17.2 
million ".S. dollars). It hopes to buy Soviet helicopters in return for more rubber 
exports. The Malaysian prime minister also accepted an invitation from the Soviet 
President Mikhail Gorbachev to visit the Soviet Union. 
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However, the Soviet Union did not respond favorably to Ma*aysia's call for helping 
solve the Kampuchean issue by getting Vietnamese troops out of Kampuchea. Moscow's 
backing of Vietnamese invasion of Kampuchea has also obstructed any improvement of its 
relations with Thailand which is feeling a growing Vietnamese threat to its national 
security. That probabiy answers the question of why the Soviet proposal to form a 
Thai-Soviet friendly association was declined. 


However, it is still considered a good thing in Thailand to expand trade with the 
Soviet Union, especially at a moment when the United States is imposing restrictions 
on Thailand's textile exports. 


SOVIET UNION REPORTEDLY BUILDING MODERN AIRSHIPS 


OWO72000 Beijing XINHUA in English 1531 GMT 7 Nov 85 


{Text} Beijin. :!»  nber 7 (XINHUA) -- The Soviet Union has begun the manufacture of 
modern airsh: < whi-h are expected to play an effective role in the national economy 
in the near t. .-2. the official Czechoslovak news agency (CTK) reported yesterday. 


The agency said the airships would be used not only for the transport of goods but 
also for the exploitation of oil and natural gas, as weil as for the construction of 
power plants in Siberia and the Far East. These crafts, the reports noted, are able 
to cover a distance of a thousand kilometers. This enables them to carry out geologi- 
cal and meteorological research, take air photographs, convey large cargos to areas 
difficult to reach. 


According to the report, the Soviet Union now builds giant airships in the shape of 

a disk which improves their flying properties. These 150-meter wide craft will use 
hot air instead of dangerous hydrogen or expensive helium and their carrying capacity 
will be about 300 tonnes. Thanks to four turboprop engines they can travel at up to 
150 km per hour and carry cargos a distance of 4,000 km, the report added. 


SOVIET PARTY HEAD IN KIRGIZ REPUBLIC REPLACED 


0W031728 Beijing XINHUA in English 1648 GMT 3 Nov 85 


[Text] Moscow, November 3 (XINHUA) -- Sixty-six-year-old Turdakun Usubaliyev was 
replaced Saturday by A. Masaliyev as the head of the Soviet Communist Party organi- 
zation in the central Asian republic of Kirgiz. 


According to the Soviet Government paper IZVESTIYA today, Usubaliyev, who had been 
the first secretary of the Kirgiz Party Central Committee since 1961, has retired. 


Masaliyev, born in Kirgiz in 1933, hud been a party functionary in charge of industry 
and transportation in that republic. Before his promotion yesterday, he served as a 
Central Committee inspector of the Soviet Communist Party. 
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XINHUA C™TRS JAPANESE EDITORIAL ON PRC TRADE 


OW071230 Beijing XINHUA in English 0733 GMT 7 Nov 85 


[Text] Tokyo, November 7 (XINHUA) -- Japan should fundamentally change its trade policy 
toward China, THE JAPAN TIMES said in an editorial here today. Specifically, Japan 
should shift its stress in trade from the export of goods to the transfer of technology, 
the paper said. 


It added that "There is of course the possibility that Japan's transfer of technology 
may have boomerang against its own in the future". Despite such a possibility, how- 
ever, Japan should promote economic and technological cooperation with China aimed at 
helping it to produce diversified, attractive export goods, the editorial stressed. 
Otherwise, the day will certainly come when the relationship between Japan and China 
will be seriously undermined by economic controversies, the paper concluded. 


SINO-JAPANESE S&T EXCHANGE SIGNED IN BEIJING 


OW081320 Beijing XINHUA in English 1245 GMT 7 Nov 85 


[Text] Beijing, November 7 (XINHUA) -- A scientific and technological exchange agree- 
ment was signed here today between the China Science and Technology Exchange Center 
and the Sanwa Group of Japan. 


According to the agreement, the two sides will carry out scientific and technological 
exchanges of various forms in chemical industry, electrical equipment, electronics, 
machinery, civil engineering, fibers, steel, transportation, environmental protection 
and other areas of common interest. 


Zhou Gucheng, vice-chairman of the National People's Congress Standing Committee, at- 
tended the signing ceremony held in the Great Hall of the People. Prior to the cere- 
mony, Zhou met with Kenji Kawakatsu, president of the Sanwa Bank Limited, who is lead- 
ing a delegation representing the 70 enterprises and companies in the Sanwa Group. 


HU QIAOMU BRIEFS DPRK JOURNALISTS ON REFORMS 


0W040342 Beijing XINHUA in English 0332 GMT 4 Nov 85 


[Text] Beijing, November 4 (XINHUA) -- Hu Qiaomu, member of the Political Bureau of 
the Chinese Communist Party Central Committee, briefed a group of Korean journalists 
on China's economic reforms here today. 


The visitors, led by Kim Kwang-su, deputy editor-in-chief of the DEMOCRATIC KOREA, 
arrived October 21 as guests of the GUANGMING DAILY. DEMOCRATIC KOREA is the organ 
of the Government of the Democratic People's Republic of Korea. 


LI PENG MEETS DPRK CIVIL AVIATION DELEGATION 


0WO71910 Beijing XINHUA in English 1519 GMT 7 Nov 85 


[Text] Beijing, November 7 (XINHUA) -- Vice-Premier Li Peng met a delegation from 
the Civil Aviation Bureau of the Democratic People's Republic of Korea, led by Director 


Kim Yo-ung, here today. 


Director General of the Civil Aviation Administration of China Hu Yizhou and Korean 
Ambassador to China Sin In-ha attended the meeting. 


I. 8 Nov 85 PRC INTERNATIONAL AFFAIRS E 1 
SOUTHEAST ASIA & PACIFIC 


MINISTRY SPOKESMAN ON DIRECT TRADE WITH INDONESIA 


HKO70609 Beijing ZHONGGUO XINWEN SHE in Chinese 1303 GMT 6 Nov 85 


[Text] Beijing, 6 Nov (ZHONGGUO XINWEN SHE) -- When answering reporters’ questions, 
China's Foreign Ministry spokesman Ma Yuzhen said that reports of China's delaying 
direct trade with Indonesia are totally groundless. He said that in July this year, 
China and Indonesia signed a memorandum of understanding on direct trade. Since then, 
the relevant trade delegations and trade groups of both sides have exchanged visits many 
times and carried out direct trade between the two countries. 


AUSTRALIA SAID OBSERVING SOVIET ATTACK GROUP 


0W061924 Beijing XINHUA in English 1532 GMT 6 Nov 85 


[Text] Canberra, November 6 (XINHUA) -- A most powerful Soviet surface attack group is 
being shadowed by the Australian guided missile frigate, HMAS Canberra, south of Vietnam 
in the South China Sea. This was announced by the Australian Defense Department in a 
news release here today. 


The release said that leading the Soviet task group is the recently commissioned 
25,000-ton nuclear powered guided missile cruiser Frunze, the most modern colossal Navy 
ship of the three Kirov-class cruisers built by the Soviets, and the first to be deployed 
to the Pacific. The 248-meter long Kirov-class vessels are among the largest warships, 
excluding aircraft carriers, built anywhere since World War Two. The Frunze carries 
with it surface-to-surface, surface-to-air, and anti-submarine missiles, torpedoes and 
100mm gun mounts. Companying the Frunze are two Soviet destroyers. The release said 
that the opportunities for closely observing major Soviet naval task groups are unusual. 


After its surveillance task, HMAS Canberra will leave the Soviet task group and proceed 
to Hong Kong for a routine operational visit, it added. Carrying a total of about 200 
missiles and a crew in excess of 900, Frunze dwarfs the 3,600-ton Australian frigate 
which has a crew of about 190 and carries two guided missile systems and a much smaller 
calibre gun. 


SAMOAN PRIME MINISTER PRAISES RELATIONS WITH PRC 


0W0O71912 Beijing XINHUA in English 1439 GMT 7 Nov 85 


[Text] Apia, Western Samoa, November 7 (XINHUA) -- Western Samoan Prime Minister 
Tofilau Eti Alesana said here Wednesday that the relations between his country and China 
have blossomed and have been marked by friendship and cooperation in the past ten years. 
He was speaking at a reception given by Chinese Ambassador Gu Ji to mark the 10th anni- 
versary of the establishment of diplomatic relations between the two countries. Western 
Samoa lies in the southern Pacific Ocean, about 2,400 kilometers north of New Zealand. 
The country comprises two large and seven small islands, of which five are uninhabited. 


The prime minister of the island state said that China's economic and technical 
assistance to Western Samoa has made a tremendous impact in his country; the sport 
complex at Apia Park, possibly the best of its kind in all the Pacific island countries, 
will stand as a lasting monument to China's assistance to Western Samoa. 


In his speech, Ambassador Gu Ji said that since the establishment of diplomatic relations 
between the two countries, there has been a continuous increase in friendly exchances 
and a satisfactory progress has been made in the relations between China and Western 


Samoa. 
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CPPCC DELEGATION BEGINS 1-WEEK VISIT TO PAKISTAN 


0W072032 Beijing XINHUA in English 2021 GMT 7 Nov 85 


[Text] Islamabad, November 7 (XINHUA) -- A delegation of the Chinese People's Political 
Consultative Conference (CPPCC) arrived here this evening on a one-week visit to 
Pakistan, The CPPCC delegation, led by its National Committee Vice Chairman Yang _. 
Chengwu, is the first of its kind to visit Pakistan. 


Upon his arrival at the airport, Yang told a press conference that he and his delegation 
have come to Pakistan to learn from the good experience accumulated by the Pakistan peo- 
ple in building their own country. He said "Our two peoples always learn from each 
other and support each other." 


During their stay in Pakistan, the 18-member delegation will visit Lahore, Karachi and 
a refugee camp in Peshawar. 


PAKISTAN'S JUNEJO ON PROJECT BUILT WITH PRC AID 


0W051923 Beijing XINHUA in English 1755 GMT 5 Nov 85 


[Text] Islamabad, November 5 (XINHUA) -- Prime Minister Mohammad Khan Junejo said today 
that the newly completed project, code-named 781 in Pakistan ordinance factories (POF) 
at Wah, symbolizes another milestone in Pakistani-Chinese friendship. 


Speaking at a ceremony to mark the completion of the project, Junejo said the project 
would not be possible without the help of China. He said Pakistan and China have been 
good friends to each other and China has always given support to Pakistan, 


Zhao Fenpu, leader of a Chinese delegation attending the ceremony, expressed the hope 
that the Chinese-Pakistani economic cooperation will be further developed. 


Chairman of the Board of Directors of the POF, Talat Masood, said that China has helped 
Pakistan not only in completing the project, but also in developing its capability of 
self-reliance. China is the sole country that has proved its sincerity in helping 
others in economic construction, he added, 


PRC ART, LITERATURE DELEGATION VISITING NEPAL 


0W051712 Beijing XINHUA in English 1526 GMT 5 Nov 85 


[Text] Katmandu, November 5 (XINHUA) -- Prime Minister Lokendra Bahadur Chand said 

here today that the cultural exchanges between Nepal and China are important for the 
promotion of friendship between the two countries. The prime minister made the remark 
while receiving a visiting five-member delegation of All-China Art and Literature Feder- 
ation led by Jia Zuogang, vice-chairman of the Chinese Dancers’ Association. 


Art and literature could effect social ideology and social development, the prime 
minister said, adding that the exchanges could bring about mutual understanding of the 


peoples’ thinking and sentiments. 


Poet Lu Jian, one of the Chinese delegation members, has written the poems about Nepal 
during his stay here and painter Zhao Xucheng, another member, has presented one of his 
traditional Chinese paintings to the prime minister. Invited by the Royal Nepal Academy, 
the Chinese delegation arrived here on November 1 for a ten-day visit. 
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15TH ANNIVERSARY OF SINO-IITALIAN RELATIONS MARKED 


Cossiga Greets Li Xiannian 


0W061816 Beijing XINHUA in English 1639 GMT 6 Nov 85 


[Text] Rome, November 6 (XINHUA) -- Italian President Francesco Cossiga today sent a 
letter to Chinese President Li Xiannian marking the 15th anniversary of the establish- 
ment of diplomatic relations between the countries. 


Cossiga said he wanted to express good wishes from [talians to the Chinese people. In the 
past 15 years, the president said, increased exchanges in all fields have deepened the 
mutual understanding of the two countries, and bilateral relations have also witnessed 
satisfactory development. 


Cossiga said he believes both countries will strive to strengthen relations. 
China and Italy established diplomatic relations on November 6, 1970. 


Italian Trade Institute Fete 


0W061906 Beijing XINHUA in English 1644 GMT 6 Nov 85 


[Text] November 6 (XINHUA) [dateline as received] -- The Italian Institute for 
Foreign Trade held a reception here tonight to celebrate the 15th anniversary of the 
establishment of diplomatic relations between Italy and China. The event also served 
to mark Italian day at an international agricultural machinery exhibition being held in 


Beijing. 


Italian Ambassador to China Raffaele Marras and Chinese Vice-Minister of the State 
Science and Technology Commission Wu Mingyu spoke at the reception. They reviewed the 
friendly contacts between Italy and China, and the growth in their political, economic 
and cultural links over the past 15 years. They both hoped that economic and technolo- 
gical co-operation would be strengthened in the future. 


GENG BIAO MEETS SWISS FOREIGN AFFAIRS OFFICIAL 


0W061216 Beijing XINHUA in English 1105 GMT 6 Nov 85 


[Text] Beijing, November 6 (XINHUA) -- Geng Biao, vice-chairman of the Standing Commit- 
tee of the National People's Congress (NPC), met with Franz Muheim, president of the 
Council of States’ Foreign Affairs Committee of the Federal Assembly of Switzerland, 


here today. 


Geng, also chairman of the Foreign Affairs Committee of the NPC, discussed with the 
Swiss guest on expansion of bilateral relations and issues of common concern. He gave 
a luncheon in his honor after the meeting. Fu Hao, vice-chairman of the NPC Foreign 


Affairs Committee, was present on both occasions, 


Muheim arrived here yesterday after his visit to Shanghai and Xian. 
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PRC, GDR INITIAL CONSULAR TREATY IN BERLIN 


0WO71924 Beijing XINHUA in English 1915 GMT 7 Nov 85 


[Text] Berlin, Wovember 7 (XINHUA) -—- A consular treaty between China and the German 
Democratic Republic (GDR) was initialed here today. Delegations from China and the 

GDR held their second round of talks here from October 28 to November 6 on the treaty - 
and agreed on all its provisions. he first round was held in May in Beijing, China. 
The treaty was initialed by Tian Ding, director of the Department of Consular Affairs 

of the Chinese Foreign Ministry, and Hans-Jochen Vogel, director of the General Consular 
Department of the GDR Foreign Ministry. 


FURTHER ON BULGARIAN PARLIAMENTARY GROUP VISIT 


Talks With Li Peng 
0WO71632 Beijing XINHUA in English 1520 GMT 7 Nov 85 


[Text] Beijing, November 7 (XINHUA) -- Vice-Premier Li Peng met a delegation from the 
Bulgarian National Assembly, led by Chairman Stanko Todorov, here today. 


Li said he was pleased to see increased contacts between China and Bulgaria, and hoped 
bilateral relations and friendship would be strengthened. China was willing to expand 
trade relations with Bulgaria on the basis of equality and mutual benefit. 


Todorov said Bulgaria and China should cooperate more extensively. Bilateral trade had 
great potential. 


Todorov Hosts Banquet 
0WO71638 Beijing XINHUA in English 1620 GMT 7 Nov 85 


[Text] Beijing, November 7 (XINHUA) -- Bulgarian National Assembly Chairman Stako 
Todorov, who is leading a delegation from the assembly, gave a banquet at the embassy 
here tonight. 


Speaking at the banquet, Todorov said that economic, scientific and technological 
cooperation between Bulgaria and China were beneficial to both sides and hence should 
be expanded. 


Vice-Chairman of the Chinese National People's Qngress (NPC) Standing Committee Chen 

Pixian said China and Bulgaria had many points in common in safeguarding world peace 

and building socialism. The Chinese people wished the Bulgarian people new successes 

in the socialist construction, he said. 

Several NPC Standing Committee members also attended the banquet. 

The Bulgarian delegation will leave here tomorrow for a tour of other parts of China. 
Meets Yu Yaobang, Ulanhu 

0W080956 Beijing XINHUA in English 0928 GMT 8 Nov 85 


[Text] Beijing, November 8 (XINHUA) -- Hu Yaobang, general secretary of-the Central 
Committee of the Chinese Communist Party, met a delegation from the Bulgarian National 
Assembly led by its chairman, Stanko Todorov, here today. 
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Hu said that Sino-Bulgarian relations have developed very well in recent years. "We 
treasure the present good relations between the two countries and hope the relations 
will develop continuously," Hu said. Hu pointed out that China respects the domestic 
and foreign policies of Bulgaria. Noting that relations between Bulgaria and China 
date back a long way, Todorov said that the friendship and cooperation between Bulgaria 
and China should be developed under new conditions, and their economic and trade rela- 
tions should be strengthened. Hu said that China agrees to Bulgaria's proposal to 
develop many-sided economic cooperation between the two countries. 


Present on the occasion were Chen Pixian, vice-chairman; Wang Hanbin, secretary- 
general; and Li Qi, member, of the National People's Congress Standing Committee. 


Earlier today Chinese Vice-President Ulanhu met with the Bulgarian delegation. Ulanhu 
and Todorov both expressed the hope that relations between the two countries will grow 


further. 
During the meeting, Todorov conveyed regards from Chairman of the State Council of 


Bulgaria Todor Zhivkov to President Li Xiannian and Vice-President Ulanhu. Ulanhu 
asked Todorov to convey regards from Li Xiannian and himself to the Bulgarian chairman. 


DENG LIQUN MEETS ROMANIAN DELEGATION 4 NOV 


0W041318 Beijing XINHUA in English 1314 GMT 4 Nov 85 


[Text] Beijing, November 4 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, met and had a friendly talk here today 
with a delegation from the Romanian daily ROMANIA LIBERA led by the deputy editor- 


in-chief Mircea Moarcas. 


The visitors arrived here October 21 as guests of the GUANGMING DAILY. They had 
visited Chengdu, Lhasa and Shanghai. 
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ALGERIAN PRESIDENT PRAISES RELATIONS WITH PRC 


0W071900 Beiting XINHUA in English 1123 GMT 7 Nov 85 


[Text] Algiers, November 6 (XINHUA) -- Algerian President Chadli Bendjedid today 
lauded the new level of friendly relations between Algeria and China, particularly 
in the areas of politics and economics. The Algerian leader said this in a meeting 
with outgoing Chinese Ambassador Lu Weizhao, who has finished his posting in Algeria 
and is to leave for home on Nov 11. 


Chadli recalled his 1982 visit to China, which he considers the beginning of the all- 
round development of relations of friendly cooperation between the two countries, and 
expressed satisfaction with agreements on economic and technical cooperation con- 
cluded during the recent visit by the Chinese Vice-Premier Tian Jiyun to Algeria. 


TIAN JIYUN, DELEGATION LEAVE LIBYA FOR KEYNA 


0W051722 Beijing XINHUA in English 2556 GMT 5 Nov 85 - 


[Text] Tripoli, November 5 (XINHUA) -- Tian Jiyun, Chinese vice premier, concluded 
his four-day visit to Libya and left here this afternoon for Kenya, the last leg 
of his five-African-nation trip. Vice Premier Tian and his party were seen off at 
the airport by Abu Zayd, ‘Umar Durdah, secretary (minister) of the Libyan General 
People's Ccimittee for Agricultural Reform and Land Reclamation, and other senior 
Libyan officials. 


A summary ot talks was signed by Vice Premier Tian and Secretary Durdah this morning. 
The summary said both sides expressed satisfaction over the remarkable progress in 
the economic and technological cooperation between the two countries and pledged to 
expand the cooperation in trade, health work, housing construction and other fields. 


Vice Premier Tian had visited Algeria, Tunisia and Morocco before he came to Libya 
on November 2. 


NPC DELEGATION ARRIVES IN SIERRA LEONE 3 NOV 


0W032025 Beijing XINHUA in English 2016 GMT 3 Nov 85 


[Text] Freetown, Sierra Leone, November 3 (XINHUA) -- A delegation of the Chinese 
National People's Congress (NPC) arrived here today for a goodwill visit at the 
invitation of the Parliament of Sierra Leone. 


In a written statement at the airport, Liao Hansheng, vice chairman of the NPC Standing 
Committee and head of the delegation, said this visit has provided the delegation with 
an opportunity to exchange views with the Sierra Leonean leaders on matters of common 
concern and share experience in the national development of the two countries. 


"We will also take this opportunity to learn from the Sierra Leonean people with a 
view to enhancing our mutual understanding and friendship and promoting the devel- 
opment of the friendly relations and cooperation between our two countries," he added. 


Before arriving here the Chinese delegation had toured Cape Verde and Senegal. 
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FURTHER ON ZHAO ZIYANG'S VISIT TO ARGENTINA 


Meets Overseas Chinese 


0W080538 Beijing XINHUA Domestic Service in Chinese 0818 GMT 7 Nov 85 


[By correspondent Wu Huizhong] 


[Text] Buenos Aires, 6 Nov (XINHUA) -- Premier Zhao Ziyang met today with 40 (?represen- 
tatives of Chinese nationals residing in Argentina) at the Plaza Hotel where he stayed. 
(?When he and members of his party) entered the meeting hall, the Overseas Chinese 
representatives greeted them with warm applause. Premier Zhao stepped forward to 
cordially shake hands with them one by one and to ask them about their occupations 

and places of origin and about whether they could speak Chinese. When they found 
Premier Zhao amiable and easy to approach, they answered his questions one after 
another. The meeting hall resounded with cheers and laughter. 


To express their cherished memory of the motherland and their gratitude to Premier 
Zhao, the Overseas Chinese representatives presented him with meticulously made 
souvenirs, the most eye-catching of which was a scroll containing a poem entitled "In 
memory of Premier Zhao's Visit to Argentina." In the poem, the Overseas Chinese 
expressed their pure feelings in missing their motherland and relatives and extolling 
the domestic and foreign policies of the motherland. After reading the poem, Premier 
Zhao praised it by saying: "This is indeed an expression of a pure heart.'" Among the 
souvenirs was a map of South America and China with a silver base and a golden surface 
on which South America and China were linked by a heart. This was an expression of the 
fact that the Overseas Chinese in South America and the people in the motherland have 
mutual affinity. After looking at the map, Premier Zhao said: "You live abroad, but 
your hearts remain in the motherland." 


Toward the end of the meeting, Premier Zhao asked those present to convey his regards to 
other Overseas Chinese. State Councillor Chen Muhua wished the Overseas Chinese "good 
luck and brisk business." The Overseas Chinese wished Premier Zhao a successful visit. 


Chen Muhua, Caputo Talk 


0W080048 Beijing XINHUA in English 0030 GMT 8 Nov 85 


[Text] Buenos Aires, November 7 (XINHUA) -- Visiting Chinese State Councillor Chen 
Muhua held working talks with Argentine Foreign Minister Dante Caputo here this after- 


noon. 


They had an exchange of opinions on the economic and technical cooperation and trade 
ties between the two countries in a friendly atmosphere and reached identical views in 


this regard, according to a Chinese source here. 


Taking part in the talks on the Chinese side were Vice-Foreign Minister Zhu Qizhen, 
Vice-Minister of Foreign Economic Relations and Trade Wei Yuming and leading member 
of the Chinese Premier's Office Bai Meiqing. Participating in the talks on the 
Argentina side was Minister of Economy Juan Sourrouille. 


Technical Accords Signed 


0W080056 Beijing XINHIJA in English 0033 GMT 8 Nov 85 


[Text] Buenos Aires, November 7 (XINHUA) -- The Chinese Government and the Argentina 
Government signed two documents here this afternoon to further the economic and 
technical cooperation and trade ties between the two countries. 
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The two documents are: An additional protocol to the agreement on economic cooperation 
between the Government of the People's Republic of China and the Government of the 
Argentine Republic, which was signed in June, 1980, and an exchange of notes on the 
Bank of China providing the Central Bank of Argentina with 20 million U.S. dollars of 
export credit loans for helping China export to Argentina. 


According to the additional protocol, China and Argentina will cooperate in vegetable 
growing and processing, fruit trees planting and fruit processing, the construction of 
granary, and the processing of grain and oil-bearing seeds. The cooperation items also 
include the management of grazing grounds, marine catch and freshwater raising, planting 
of forests and multi-purpose use of timber, the exploration, development and smelting 

of non-ferrous metals. 


The two documents were signed by Chinese State Councillor Chen Muhua and Chinese Ambas- 
sador to Argentina Wei Baoshan each and Argentine Foreign Minister Dante Caputo on 
behalf of their respective governments. 


Chinese Vice-Foreign Minister Zhu Qizhen, Vice-Minister of Foreign Economic Relations and 
Trade Wei Yuming, leading member of the Chinese Premier's Office Bai Meiqing, and 
Argentine Minister of Economy Juan Sourrouille were present on the occasion. 


Zhao on PRC-USSR Relations 
OW080104 Beijing XINHUA in English 0044 GMT 8 Nov 85 


[Text] Buenos Aires, November 7 (XINHUA) -- China hopes to establish good-neighborly 
relationship and normalize its relations with the Soviet Union, visiting Chinese Premier 
Zhao Ziyang said here this afternoon. 


Answering a question about the issue at a press conference he held at the Plaza Hotel 
where he lives during his stay in the capital city, the Chinese premier said that China 
hopes that the Soviet Union would do what General Secretary of the Soviet Communist 
Party Mikhail Gorbachev had stated to improve the relations between China and the Soviet 
Union. In this way, he noted, it is necessary to eliminate the obstacles in the Sino- 
Soviet relations. 


He said that the two countries had held seven rounds of consultations, but no substantial 
progress has been made yet. However, he added that some progress has been made in the 
fields of trade, technology, culture and exchanges of personnel. 


Affirms Nuclear Power Construction 
OW080108 Beijing XINHUA in English 0040 GMT 8 Nov 85 


[Text] Buenos Aires, November 7 (XINHUA) -- Work to build two nuclear power stations 

in China is going on according to schedule, visiting Chinese Premier Zhao Ziyang said 
here today. The Chinese leader made the remark at a press conference here this afternoon 
when he was asked whether his country's plan about the peaceful use of nuclear energy has 
been postponed. "The information is not right," he pointed out. 


China is now contacting with relevant countries on the purchase of relevant equipment 
and the import of technology, the Chinese premier said, adding that thereis a fierce 
competition in this regard. 
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When asked why he is not visiting more Latin American countries during his current 
Latin America trip, the Chinese premier said that "The reason is very simple. I do 
not have much time." 


“China has established diplomatic ties with 17 Latin American countries and he has been 
to Mexico before, the Chinese premier said. "So, altogether I've been to five coun- 
tries, plus the four nations to be covered during the present trip," he added. 


Supports Claim to Falklands 
OW080144 Beijing XINHUA in English 0134 GMT 8 Nov 85 


(Text] Buenos Aires, November 7 (XINHUA) -- China sympathizes with and supports 
Argentina for its reasonable sovereignty claim over the Malvinas Islands, visiting 
Chinese Premier Zhao Ziyang said here this afternoon. The Chinese leader reaffirmed 
China's stand when he was asked about the Chinese Government's stand on the Malvinas 
and two other small islands, South George and South Sandwich, at a press conference 
he gave in this capital city of Argentina. 


Argentine President Raul Alfonsin has stated that the issue of Malvinas Islands 
and the other two small islands should be solved through peaceful negotiations and 
the Chinese Government appreciates tis, the Chinese premier said. 


China holds that international community should respect the claim of Argentina and 
support Argentina in this regard, he said. 


Peaceful Antarctic Solution 
OW080208 Beijing XINHUA in English 0149 GMT 8 Nov 85 


[Text] Buenos Aires, November 7 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang 
expressed the hope here this afternoon that the countries which differ with each 
other over the Antarctic issue would, through consultations, find out a settlement 
acceptable to all. Zhao was answering a question about China's position on the 
controversial issue at a press conference he held at the Plaza Hotel where he stays 
during his visit to Buenos Aires. 


The Chinese premier said that China has taken note of Argentina's stand on the 
Antarctic issue and "We also know the different opinions of other parties concerned." 
"We hope that all the parties concerned would, through consultations, find out a 
settlement of the issue, which will be acceptable to all," Zhao said. 


Zhao also extended his thanks to the Argentine Government for its help to the Chinese 
scientists who went to the Antarctic to study and build an observation station there, 
and its support for China's membership of the consultative countries of the Antarctic 


treaty. 


Admits PRC Sold Heavy Water 
PY080209 Buenos Aires NOTICIAS ARGENTINAS in Spanish 2325 GMT 7 Nov 85 


[Text] Buenos Aires, 7 Nov (NA) -- PRC Premier Zhao Ziyang today stated that the 
Chinese-Argentine atomic cooperation for peaceful means agreement that was signed 

in May 1984 "can help the cause of the use of nuclear energy for peaceful means" and 
he admitted that his country has sold heavy water to Argentina. 
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He also reiterated his support for Argentina's rights over the Malvinas Islands 
{words indistinct] cooperation on a solid basis, with a large potential and ample 
prospects" and he said that his country "had taken note" of Argentine's opposition 
to the Malaysia project that proposes that the Antarctic be declared the "universal 
patrimony of humanity." Zhao granted a press conference at the Plaza Hotel after 
visiting a milk processing plant in General Rodriguez, Buenos Aires Province, within 
the framework of his 4-day visit to our country. 


Zhao had an intimate dinner with President Alfonsin tonight at the presidential 
residence in Olivos and tomorrow he will travel to Cordoba to visit a farm and the 
military factory that manufactures aircraft, among other activities. 


During the press conference with approximately 30 journalists, Zhao highlighted the 
fact that “although the social systems and cultural traditions of China and Argentina 
are different, no basic conflicts of interest exist between us; on the contrary, there 
are many points of agreement." He maintained that despite the progress of this 
process of bilateral relations, "it must be termed as only the beginning, that is, 

if the potential and the aspirations of the two countries are taken into account." 


Asked about the position that China will adopt during the upcoming vote on th: ques- 
tion of the Malvinas at the United Nations, Zhao said that "We appreciate the posi- 
tion of the Argentine Government in wanting to resolve the conflict through peaceful 
negotiations." In this respect, he excused himself from giving an opinion on the 
status of the South Georgias and South Sandwich Islands because "China is located 
a very long distance from that region and we are not familiar with the situation." 


When he was asked about the fact that his Latin American trip did not include Chile 
he answered that "The doors of China are open to all Latin American countries." fe 
recalled that China maintains diplomatic relations with 17 Latin American countries 
and he said that "On this trip I only selected 4 countries because I do not have 
the time to visit all of them." 


Asked whether China had sold enriched uranium or heavy water to Argentina, he recalled 
that the two countries last year had signed an agreement on nuclear energy for peace- 
ful means and he admitted that Beijing had sold heavy water to our country, but he 
said he did not recall when the sale was or the amount. 


Asked whether China will build submarines for Argentina or supply it with technology 
for building them, he stated that "If you take into account the members of my entourage 
(in which there are no members of the military or defense officials) you will have the 
answer." 


When he asked if that possibility had been discussed when a Chinese military delegation 
visited Argentina 1 month ago, he ironically answered that "When I return to my country 
I will find out," and he stressed that this topic had not been discussed during his 
visit. 


answering another question, Zhao said that China “has taken note" of Argentina's 
opposition to the Malaysian project that declares the Antarctic a common patrimony 
of humanity, which is in opposition to our country's claims of sovereignty, and he 
thanked Buenos Aires for the support that enabled Beijing to become a consultative 
member of the Antarctic Treaty and to make scientific expeditions to that continent. 
He expressed his desire that Argentina and Malaysia reach an agreement on the matter 
at international forums. 


Finally, Zhao reiterated China's desire to "maintain good neighborly relations with 
the Soviet Union" and he said he is confident that Moscow will treat Beijing in 
accordance with the latest statements by Mikhail Gorbachev, CPSU secretary general. 
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NPC STANDING COMMITTEE BEGINS 13TH SESSION 


0W080954 Beijing XINHUA in English 0943 GMT 8 Nov 85 


{[Text] Beijing, November 8 (XINHUA) -- The Standing Committee of China's Sixth National 
People's Congress met here today for its 13th session. The committee will hear ex- 
planations of the draft general principles of China's civil code and a draft fisheries 
law. The committee will also examine a draft law on foreigners’ entry and exit proce- 
dures, and a separate one for Chinese citizens’ exit and entry procedures. 


Also to be examined at the session are draft resolutions on publicity, education on the 
legal system and spreading legal knowledge among the citizens, and a bill of the State 
Council for China to accede to an international convention on the preservation of 
world culture and natural relics. 


The agenda also includes a report on China's current economic situation, to be given 
by Vice-Premier Li Peng; a report on this year's price reform by Director of the 
State Administration of Commodity Prices Cheng Zhiping; and a report on the visit of 
an NPC delegation to North America to be delivered by Wang Renzhong, vice-chairman of 
the NPC Standing Committee. The committee will also decide on some appointments and 
removals. 


Chairman Peng Zhen presided over today's opening meeting of the session, which is 
scheduled to close November 22. 


NI ZHIFU DISCUSSES NATIONAL CONFERENCE GUIDELINES 


SKO70905 Tianjin TIANJIN RIBAO in Chinese 23 Oct 85 pp 1, 3 


["Excerpts" of speech by Ni Zhifu, member of the Political Bureau of the CPC Central 
Committee and secretary of the Tianjin Municipal CPC Committee, at the 22 October 
enlarged Standing Committee of the municipal CPC Committee: "Relay and Implement the 
Guidelines of the National Conference of Party Delegates'"] 


[Text] After the 4th Plenary Session of the 12th CPC Central Committee, the National 
Conference of Party Delegates, and the 5th plenary session, we relayed the guidelines 
to the Standing Committee members of the municipal CPC Committee and party-member 
responsible comrades of the organizations at the municipal level, and studied the 
guidelines of the forum of responsible comrades of provinces, municipalities, and 
autonomous regions held by the CPC Central Committee. The municipal CPC Committee held 
that, in order to relay and implement the guidelines of the conference and the two 
sessions, we should, most importantly, study the documents in a down-to-earth manner. 
On the issue of study, the muiicipal CPC Committee already issued two circulars CPC 
committees at various levels, the masses of party members, and the people throughout 
the municipality showed warm support and response to the conference and the two 
sessions. They also attached fairly great importance to the study of their documents. 


The 4th Plenary Session of the 12th CPC Central Committee, the National Conference of 
Party Delegates, and the 5th plenary session, marked a new and important milestone in 
the history of the development of the party. The National Conference of Party Delegates 
was convened in a new situation in which the Sixth 5-Year Plan would soon be overful- 
filled in a comprehensive manner; overall reform had been unfolded; and the leading 
bodies of various provinces, municipalities, autonomous regions, and central party, 
government, and Army departments had further met the "four requirements." The confer- 
ence approved the proposal for formulating the Seventh 5-Year Plan, partly readjusted 
and added the members of the central leading organs, and smoothly resolved two import- 
ant issues that had a bearing on the overall situation of the party and stuwte. 
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The decisions on these two issues and the important speeches of the various comrades 
of the Standing Committee of the Political Bureau of the CPC Central Committee will 
have an extremely important far-reaching significance in the work of various fields of 
the whole party for some time in the future. 


I 


In his opening speech at the National Conference of Party Delegates, Comrade Yaobang 
pointed out: "The task facing our party can be epitomized as working together for a 
splendid future." This is the basic guideline running through the conference and the 
two sessions. The purpose of replacing the old cadres of the central leading organs 
with new cadres, of formulating the proposal for the Seventh 5-Year Plan, or of 
strengthening the building of the spiritual civilization is to mobilize the whole party 
and the people throughout the country to work in unison, successfully carry out the 
work for the Seventh 5-Year Plan period, which is a key period, and further facilitate 
the grand cause of socialist modernization. 


1. An orderly system of succession was adopted to implement the replacement of old 
cadres with the new in the central leadership stratum. An important achievement of 
the conference and the two sessions of the CPC Central Committee was in further in- 
plementing the replacement of old cadres with the new and the cooperation between 
them in the leadership stratum of the CPC Central Committee. In order to make the 
party's cause remain exuberantly vital and meet the requirements of increasingly 
heavier tasks, further implementation of the replacement of old cadres with the new 
ones has become an important matter concerning the overall situation. Under the cir- 
cumstances in which the strategic goals to be achieved by the end of this century have 
been worked out and the strategic arrangements have been made, it is in the fundamental 
interest of the party and the state to lose no time in acclerating the progress of 
rejuvenating the central leading organs while the revolutionaries of the older genera- 
tion are still alive and in good health, to gradually abolish the de facto life-tenure 
of cadres assuming leading posts, to further create a new practice that cadres can as- 
sume higher or lower posts as required, and to establish a cadre retirement system. 


What is the essence and content of replacing old cadres with the new? First, the most 
important thing for the young and middle-aged cadres to do is to carry and pass on 

the heroic spirit of adhering to the orientation of the revolutionary struggle of the 
veteran comrades. Second, to maintain a continuity of the party's policies, it is 
necessary to unswervingly implement domestic and foreign policies, including the policies 
of acting independently and with the initiative in one's own hands, democracy and 
legality, and opening to the outside world and invigorating the domestic economy, 

and adhere to the four basic principles, which are a foundation of these policies. 

Third, it is necessary to study Marxist theories, and strengthen principles, systematism, 
farsightedness, and creativity in the course of carrying out our work. Fourth, it is 
necessary to act according to the principle of democratic centralism. All these poli- 
cies are guiding principles that we must adhere to in the course of carrying out co- 
operation and replacement among new and old cadres at all levels. 


2. The guiding ideology, development strategy, principles, and policies as well as 
tentative reform ideas of the Seventh 5-Year Plan were stipulated. ‘The proposal for 
the formulation of the Seventh 5-Year Plan on national economic and social development ," 
discussed and adopted by the National Conference of Party Delegates, is a very important 
programmatic document for guiding China's socialist modernization construction in the 
next 5 years or even for a longer period. This document not only clearly stipulates the 
guiding ideology and fighting objective for China's economic work during the Seventh 
5-Year Plan period, but also puts forward the strategic principles and major policy 
measures for China's economic and social development during this period. It also puts 
forward ideas for reforming the economic structure and measures for implementation. It 
manifests that the Marxist and Leninist basic theories are in line with China's actual 
situation, and manifests the basic demands of building socialism with Chinese character- 


istics. 
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It sums up the experiences in economic construction and reform in China's long period 
of socialist construction especially since the 3d Plenary Session of the llth CPC Cen- 
tral Committee, and specifically defines the decision on economic structural reform 
issued at the 3d Plenary Session of the 12th CPC Central Committee. 


3. . New demands on building the socialist spiritual civilization were set forth. 

First of all, the national conference deeply expounded on the great significance in 
strengthening the building of the spiritual civilization, and called on CPC committees 
at all levels to pay full attention to it. In his speech, Comrade Xiaoping pointed 
out: “If we fail to strengthen the building of the spiritual civilization, the building 
of the material civilization will be disrupted, and we will take a roundabout course. 
It will be impossible to win a victory in our revolution and construction if we mainly 
rely on material conditions." Comrade Chen Yun pointed out: "Socialist construction, 
including the building of material civilization and that of socialist spiritual 
civilization, can never be separated." While building socialist material civilization, 
we should vigorously strengthen the building of socialist spiritual civilization. This 
is a major issue repeatedly stressed by the central authorities since the 12th CPC Con- 
gress. Second, the national conference acutely criticized the erroneous ideologtcal 
trends that harm the general mood of society, and stressed that we should resolutely 
struggle against the corrupted phenomena that harm the general mood of society. Third, 
the national conference clearly pointed out that the key to making the building of 
socialist spiritual civilization successful lies in grasping the party style. Comrade 
Xiaoping pointed out: In carrying out the current spiritual civilization construction, 
first of all, we should focus our work on achieving fundamental improvements in party 
style and the general mood of society. And straightening out party style is the key to 
improving the general mood of society. The conference pointed out that the tasks for 
realizing fundamental improvements in party style are still very arduous. We should not 
lower our guard in the course of rectifying party style. The party organizations and 
leading cadres at all levels, especially high-ranking cadres, and the veteran party 
members and cadres, should pay attention to straightening out party style. Each and 
every party member should set examples, and earnestly practice what one preaches. 


Fourth, it clearly defined the problems that should be solved with major efforts at 
present in order to strengthen ideological and political work. With regard to the con- 
tent of ideological and political work, we should focus on education on communist 

ideas and propaganda on the four basic principles. As far as principles are concerned, 
we should emphasize education by persuasion and refrain from launching any movements 

or "mass criticism." In terms of organization, CPC committees at various levels should 
actively safeguard the authority of the party's ideological and political work depart- 
ments and greatly reinforce the contingent of ideological and political workers, never 
weakening it. As to methods, we should pay attention to conducting full investiga- 
tions and study on the major ideological problems of cadres and the masses and select 
proper personnel to carry out careful, meticulous education that can fully convince the 
people. The conference also pointed out that the localities and units that have 
neglected ideological and political work during the past few years should conscien- 
tiously strengthen it within a fixed period of time. Fifth, the conference explicitly 
pointed out that ideological, cultural, educational and health departments should take 
social returns as the only criterion for all their activities, and the enterprises 
subordinate to these departments should also regard social returns as their highest 
guiding principle. Ideological and cultural circles should produce more good intel- 
lectual products and resolutely prevent the production, importation and circulation of 
bad products. Propaganda on bourgeois liberalism, which means propaganda on taking the 
capitalist road, should be firmly opposed. 


The conference also pointed out that while promoting socialist spiritual civilization, 
we should adopt all effective measures to deal firmly and sternly with the numerous 
phenomena of violations of law and discipline, and numerous corrupt and evil phenomena. 
Only when we carry out the work in these two aspects can we fulfill the important tasks 
decided on at this conference and attain the solemn goal of bringing about a fundamen- 
tal improvement in party style and social conduct within 5 years as set forth at the 


12th CPC Congress. 


SSS Soo 
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II 


According to the arrangements of the CPC Central Committee and the municipal CPC Commit- 
tee, study on the municipal scale has been started extensively. Beginning in late October 
and early November, all units will devote a period of about 2 months to conduct education 
on the current situation and policies among cadres and the masses. This is an extremely 
important link in studying the guidelines of the National Conference of Party Delegates. 
The documents of the conference give a comprehensive, correct, and profound exposition on 
the current situation, and serve as very good teaching materials for the education on the 
current situation. Through the study of the documents, we should educate cadres and the 
people to correctly understand the current situation with a dialectial materialist view- 
point, clarify the direction, enhance confidence, and continuously push reform and econo- 
mic construction forward. 


1. Why is it that we should attach importance to education on the current situation? 

First of all, education on the current situation is an inevitable requirement in the de- 
velopment of the objective situation. There were two distinct characteristics in the 

' development of the situation of our country in the past few years. The first was that 

the situation was developed and changed quickly. In the 7 years from the 3d Plenary Ses- 

sion of the 11th CPC Central Committee to now, the CPC Central Committee grasped the 

major chain of the work amid intricate contradictions, realized a shift of its work focus, 

and fulfilled the arduous task of setting wrong things right in the guiding ideology, 

thus bringing about a vivid and lively political situation of stability and unity. With 

the guidance of the policies of reform, opening to the outside world, and enlivening the 

domestic economy, a new situation of sustained, stable, and coordinated development in the 

national economy has begun to emerge, and the task of achieving a fundamental turn for 

the better in the state's financial and economic situation has been basically accomplish- 

ed. Notable changes obvious to all have also occurred in the people's life. The second 

was the continuous emergence of new situations and new problems. 


For example, there was a situation in which we should vigorously develop the planned conm- 
modity economy based on public ownership while preventing the principle of commodity ex- 
change from intruding into the political life of the party; implement the principle of 
distribution according to one's work while opposing the practice of placing money and 
oneself above everything else; persist in opening to the outside world while resisting 
the corrosive influence of the decadent capitalist ideology; vitalize the microeconomy 
while strengthening control over the macroeconomy in the course of reform; adhere to the 
policy of enabling some persons to become prosperous ahead of others, while persisting 
in achieving common prosperity, and guarding against popularization and so forth. All 
people are observing and considering the great number of new situations and new problems 
that have emerged in their social economic life. We should give them a correct answer 
through regularly conducting education on the current situation and on policies concern- 


ing current affairs. 


At present, most cadres and the masses have a correct understanding of the current situa- 
tion. However, some persons still have problems in thir views on the current situation. 
Some cadres have overemphasized the out-of-control phenomenon that emerged in their eco- 
nomic life from the fourth quarter of last year. Some have attributed the invasion 

of the corrosive influence of the capitalist ideology to the open policy. Some have paid 
more attention to the negative phenomena emerging in the course of reform and underesti- 
mated the great changes in the urban and rural areas brought about by reform. In addi- 
tion, in general some persons lack confidence in achieving a fundamental turn for the 
better in party style. Some of the confused ideas resulted from onesidedness in the way 
of thinking. Some people have let their views of the trivial overshadow the important. 
Some resulted from the people's inadequate understanding of the background and materials 
of the overall situation and the current situation. Some resulted from our failure in 
correctly analyzing the-faults emerging in our way of advance. Therefore, we need to 
conduct propaganda and explanation work and to truly tell the people about the good, the 
not so good, and the bad situations. 
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Meanwhile, we should state clearly to the people about the political attitudes and work- 
ing principles of the party and government. Such work is also education on the current 
situation. 


2. How can we correctly understand the current situation? Correctly and scientifically 
analyzing the current situation is a Marxist science. Our leaders at all levels should 
first master that science and have responsibility for teaching our party members and 
cadres how to correctly understand the current situation. As for the issues, we can 
find may brilliant expositions from the works of Marx, Engels, Lenin and Comrade Mao 
Zedong. Over the past few years Comrades Xiaoping and Yaobang have made many exposi- 
tions concerning this. The municipal CPC Committee hopes that leading comrades at and 
above the city, district, and bureau levels will conscientiously study these articles 
and speeches in the near future. We should first arm ourselves with the documents and 


Speeches. 


What basic viewpoints and methods should we grasp in the course of analyzing and ob- 
serving such a major issue as the current situation? I think that the most important one 
is to be good at distinguishing between the major and the minor aspects. Only by 
achieving such a point can we grasp the essence of the current situation and clarify 

our orientation of progress. What are the current major aspects of China's situation? 
The National Conference of Party Delegates pointed out that the nearly 7 years since 

the 3d Plenary Session of the llth CPC Central Committee has been one of the crucial 
periods of the best economic and political situations since the founding of the PRC. 

The data from the investigations on the ideological and political work conducted by 

the municipal CPC Committee show that the broad masses of cadres have the idea that 

the present line of the central authorities is really a line leading the people to 
prosperity, and that the past few years were a period of best political stability, rapid 
economic development, and great improvements in the people's living standards. The 
people generally hold that the party's leadership is good. During the Sixth 5-Year 

Plan period, the average annual growth of our industrial output value was 10 percent, 
something rarely seen in the development of various countries of the world. 


Our country has worked miracles in its agriculture. A big country with a population 

of 1 billion has achieved self-sufficiency in grain and more than self-sufficiency 

in cotton, and a rapid change is taking place in its agricultural production setup. 

The people's living standards over the past few years have improved by a big margin 
unprecedented since the founding of the country. Of course, there are still some 
problems in economic activities and other fields, and new unhealthy trends have emerged 
within the party and in society. However, all such problems are only tributary. Be- 
sides, the party and the government are taking various measures to strive to solve 


them. 


Also, we should judge problems from a viewpoint of development. Lenin stressed the 
need to study everything by observing its development and changes. At present many 

of our problems have arisen in the course of reform and making progress. They are the 
phenomena arising in the course of change from old to new systems. For example, some 
imbalanced and irrational phenomena have appeared in social redistribution. However, 
these phenomena have emerged in the course of our endeavor to eliminate the "common 
big pot," overcome egalitarianism, and implement the policy of distribution according 
to work. At any rate we have achieved a big step forward in dealing with the issue 

of distribution, and have greatly aroused the enthusiasm of laborers. If we judge 
problems from a viewpoint of development , we will understand that in a great social 
change many problems are unavoidable. Reform is a revolution. In such a big country 
as ours, we do not have any ready-made pattern to follow when we bring the originally 
rigid economic pattern onto the track of the socialist planned commodity economy, and 
transform the closed economy into an open one. In this sense, reform is an experiment. 
In the entire course of reform, we are bound to encounter some trouble, and many un- 
expected problems will arise. It is unavoidable that we shall pay some price. 
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However, we must adhere to the orientation of reform because we have no way out without 
reform. We do not evade the errors and interference existing in the course of reform, 
but we must spot, correct, and eliminate them in a timely manmer. Our party's 

maturity is fully embodied in its ability to spot and solve problems in a timely manner. 
It was the CPC Central Committee that first raised the call for correcting unhealthy 
trends. In addition, it has adopted timely measures to tackle a new unhealthy trend 
whenever it appeared. 


Another thing is that we should persistently make concrete analysis when we study the 
situation. Marxism teaches us that when analyzing problems, we should proceed from 
reality instead of definition and concept, and conduct systematic and orderly think- 
ing instead of merely collecting some superficial and fragmentary materials without 
linking them together. 


3. How should we unfold education on the current situation? Education on the current 
situation should be carried out in line with the requirements of the CPC Central Com- 
mittee and the municipal CPC Committee. Here, I would like to emphasize some points. 


First, we should do a good job in the three "combinations." We should combine educa- 
tion on the current situation with the study of actual conditions, and analyze and 
study the situation of the whole country, Tianjin Municipality, and our own units from 
the viewpoint of the documents of the CPC Central Committee. We should combine educa- 
tion on the current situation with study of the party's principles and policies. 

This is the most fundamental content of education on the current situation. We should 
explain the situation with vivid and convincing facts and specific figures, and also 
lead the people to analyze the reasons for our achievements so that they can fully 
understand the correctness of the party's principles and policies. We should combine 
education on the current situation with that on ideals. Fundamentally speaking, 
education on ideals is one of world outlook and the outlook on life. A correct 
understanding of the situation can not only encourage the people to foster lofty 
ideals but also add to their revolutionary enthusian for building the four moderni- 
zations and rejuvenating China. 


Second, leading cadres at all levels should change their work style. The key to 
conducting education on the current situation lies in leadership. The leading cadres 
at all levels should personally take a hand in the work and conscientiously organize 
the party and nonparty members of their own units to study. What is more important 
is that the leading cadres should personally study the current situation well. The 
leading cadres at all levels should realistically change their work style and go to 
the masses, plants, schools, stores and the rural areas to give reports and guidance 
in study. 


Third, we should enlarge the contingents for propaganda and arousing the masses. The 
party organization at all levels should take advantage of this education on the current 
situation to immediately establish and improve the contingents of their own depart- 
ments and units responsible for propaganda and agitation. We should select political 
work cadres, social science workers and economic theoretical workers who have a fairly 
high ideological and policy level and are good at propaganda and agitation to join the 
contingent. In the future, we should persist in regularly conducting propaganda and 
agitation and consider them as a system of the ideological and political work. 


II! 


In implementing the guidelines of the one conference and two sessions of the central 
authorities, the most important thing to do at present is to grasp the study work 
well, and to do work in the next 2 months well, so that we can complete our work well 
from start to finish. Next year is the first year for implementing the Seventh 5-Year 
Plan as well as the second year for carrying out comprehensive economic structural 
reform. Therefore, we should further create a new situation in our various spheres 

of work. 
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The basic guideline of the National Conference of Party Delegates is to struggle in 
unity for a splendid future. While giving guidance for future work, leaders at all 
levels should firmly grasp this point and implement it on all fronts and in the practi- 
cal work of various departments throughout the municipality. All comrades may review 
that the most important precondition for our municipality to achieve a fairly great 
change in various fields under the correct leadership of the CPC Central Committee in 
the past few years since the 3d Plenary Session of the llth CPC Central Committee is 
unity between party and nonparty personages, cadres and the masses, new and old cadres, 
Army and government and Army and the people. A political situation of stability and 
unity, and an atmosphere of working for the four modernizations in harmony and with one 
heart and one soul are a basic guarantee for pioneering our road of advance and achiev~ 
ing a splendid future. All our comrades should cherish the situation of stability and 
unity and perform their due responsibilities in developing such a situation. The major 
points of work of the municipal CPC Committee next year should be on grasping party 
rectification, straightening out party style, carrying out ideological and political 
work, guaranteeing smooth progress in reform and in various spheres of work, and con- 
tinuously consolidating and developing an excellent situation of political stability 
and unity and vigorous economic development throughout the municipality. 


As for next year's municipal work, the municipal CPC Committee will make further speci- 
fic plans. Here, I will put forward several tasks for the overall arrangements of next 
year's work. 


1. We should formulate our own Seventh 5-Year Plan in line with the guidelines of the 
proposal for the formulation of the Seventh 5-Year Plan adopted at the National 
Conference of Party Delegates and in line with Tianjin's actual situation. When we 
formulate our own plan we should comprehensively embody the guiding principles of the 
"proposal" of the CPC Central Committee in the plan, conscientiously understand the 
technological policies printed and distributed by the State Council on energy and 

11 other spheres, unite the plan with the long-term development targets defined in our 
overall municipal plan, basically bring the relations of various economic sectors into 
better balance in the next 5 years, strengthen the material and technological founda- 
tion, and prepare reserve forces for the economic leap forward in the 1990's. 


2. The Seventh 5-Year Plan period is a key period for our country to reform its 
economic structure in an all-round manner. We should persistently put reform above 
everything else. This year since some major measures for reforming the price and 
wage systems were put into effect, the general progress has been smooth. In economic 
activities, however, new problems and new imbalances have also appeared, which should 
be straightened out and solved one by one. In next year's economic reform we should 
focus on invigorating large and medium-sized enterprises, which is the key work, sum 
up experiences, improve measures, properly handle the relationship between macro-control 
and micro-flexibility, and consolidate and develop the achievements in reform. We 
should open to the outside world more successfully, continue to follow the correct 
direction on the basis of the achievements already scored, do a good job in foreign 
capital utilization and advanced technology imports, and accelerate the construction 
of the development zone. We should strive to expand exports and earn more foreign 
exchange. With regard to reform of the structures of science, technology, and educa- 
tion, we should pay attention to the implementation of policies and greatly improve 
our municipality's scientific, technological, and educational work. 


3. We should maintain vegetable production and prevent grain output from dropping. 
This is an important task we must not neglect in our municipality's urban and economic 
work for next year and for several years beyond. We must guarantee the acreage sown 
to vegetables, continue to implement and improve the various preferential policies 
and measures, md encourage vegetab/e farmers to plant and manage vegetables well. In 
the meantime, the functions of state and collective commercial units should be fully 
performed so as to successfully ruform the system of vegetable production, supply, and 


marketing. 
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On the premise of carrying out grain and vegetable production successfully, we should 
firmly promote the readjustment of the rural production setup and further develop rural 
commodity production. 


In next year's industrial production, we should continue to readjust its structure and 
its product mix, continue technical transformation, conscientiously strengthen opera- 
tions and management, and enable enterprises to improve their competence quickly and 
to attain the goal of improving product quality, reducing material consumption, and 
truly raising economic returns. 


5. An orderly system of succession should be adopted to replace old cadres with new 
ones and strengthen their cooperation. When we encourage the cooperation between new 
and old cadres and replace the old with the new, we should pay close attention to 
respecting and taking care of the old cadres who step down. At the same time, we 
should strengthen the self-improvement of the leading bodies at various levels in line 
with the guidelines of the national conference and the two sessions. 


6. . Following the requirements of the CPC Central Committee, CPC committees at various 
levels should give prominence to ideological and political work, regard it as the key, 
and strengthen it conscientiously. While continuing to conduct investigations, we 
should work out ways to solve some common problems in ideological and political work. 
We should adopt new methods, explore new experiences and laws, and open up new roads. 


7. We should correct party style with a great determination and boldness in the coming 
2 years. We should carry out party rectification in high quality and with strict 
demands, and educate the masses of party members in party spirit, party style, and 
party discipline. The entire party should participate in it and every level should 
assume its responsibiltiy. If any localities and departments have problems and fail 
to solve them for a long time, their CPC committees and responsible persons should be 
held accountable. Leading cadres should take the lead in acting as exemplars for 
lower levels to follow. Party discipline should be enforced strictly, and cases of 
abusing power for selfish interests, of violating the law and discipline, and of 
serious bureaucracy committed by party-member cadres, in particular party-member lead- 
ing cadres at and above the county and regimental levels, should be resolutely 
investigated and handled. 


8. Serving the people wholeheartedly is the fundamental purpose of our party. Party 
organizations at various levels should never forget this at any time. Since 1983, the 
municipal CPC committee and government have done several good things for urban and 
rural people every year in an effort to improve their living standards. The masses 
are satisfied with this. Please earnestly consider and offer suggestions on what the 
municipality should do next year to improve the people's lives. 


RENMIN RIBAO ON MASTERING MARXIST THEORY 


HKO70719 Beijing RENMIN RIBAO in Chinese 1 Nov 85 p 5 


[Article by Zhang Xianyang and WangGuixiu: "Master Marxist Theory in Light of New 
Realities"] 


[Text] At the National Conference of Party Delegates, Comrade Deng Xiaoping made 
brilliant expositions on the significance of studying Marxist theory and the matters 
of principle concerning the study during this period of construction. He pointed 
out: "We are now building socialism with Chinese characteristics. There is indeed 
much new knowledge we need to master, but this only increases the need for us to 
study basic Marxist theory in light of the new situation." 


@e-caeer ww 


I. 8 Nov 85 K 9 CHINA 
PRC NATIONAL AFFAIRS 


By summing up the experience gained in revolution and construction in China over the 
past decades, we have realized that it is further necessary to master basic Marxist 
theory during the period of construction. Facts have proven that the tasks for China's 
construction are more arduous than those of the Chinese revolution. As a result, we 
need a longer period of time and greater efforts to integrate the basic theory of 
Marxism with the concrete realities of China's construction than to integrate the 

basic tenets of Marxism with the actual situation of the Chinese revolution. A slight 
mistake or relaxation in this respect may lead to grave consequences on the whole. 

The “Great Cultural Revolution" is a lesson we must always remember. 


Apart from the arduousness of the construction tasks, it is even more difficult to master 
basic Marxist theory during the period of construction because the theory regarding 
construction in Marxist works is not as specific or mature as the theory regarding 
revolution. 


When Marx and Engels founded Marxism, they laid down the general principles for Marxist 
methodology and applied these principles to the study of the struggle to emancipate the 
proleteriat, which, by the large, became a set of perfect revolutionary theories and 
tactics. Later, Lenin further developed Marxism. He wrote works on revolutionary 
theories and tactics, which included “Two Tactics," "On Imperialism," and "The State 
and Revolution," and successfully led the October Revolution. All this undoubtedly 
played a great role and enabled the Chinese Communists to master basic Marxist theory 
during the course of the Chinese revolution. 


However, we do not have specific theories or completely successful practical experience 
to draw on it the field of construction. Under such circumstances, how should we 

carry out the construction in China? We can only rely on the Chinese Communists and 
apply the basic tenets of Marxism, particularly the general principle of methodology, 
to independently carry out exploration. Our party started such a course after the 
founding of New China, and has achieved some success. Limited to the experience drawn 
during the revolutionary period, however, we made a mistake in applying the basic 
theory of Marxism to construction. Consequently, we failed to explore a construction 
path suited to China's national conditions. Following the 3d Plenary Session of the 
llth CPC Central Committee, our party genuinely solved the problems and put forward 

the task of building socialism with Chinese characteristics by applying basic Marxist 
theories, summing up historical experience in an all-round way, and making a profound 
study of China's national conditions. In addition, we developed democracy politically, 
instituted reforms economically, and carried out corresponding reforms in social and 


other fields. 


Some comrades may ask what is the use of studying Marxist theory during the period of 
construction. The role of Marxist theory in China's social construction is obvious to 
all. It is hardly imaginable what our present situation would be like if we deviate 
from the basic principles of Marxism, such as having the relations of production suited 
to the nature and level of the productive forces, and the idea that the essential task 
of socialism is to develop the productive forces. We could "take class struggle as 

the key link," but could we carry out the modernization program or reform? It is 

clear that all doubts on the basic theory of Marxism are groundless. 


We have now set the target of socialist construction and explored a correct path. This 
is triumphant victory for Marxism. Nevertheless, there are many problems pending 
further exploration in the course of construction. Therefore, it is still a long-term 
and fundamental task for the whole party to master basic Marxist theory. 


I. 8 Nov 85 K 10 CHINA 
PRC NATIONAL AFFAIRS 


“Marxist theory is not dogma, but a guide to action. It calls on people to proceed from 
its basic principles and methodology and apply them to changing conditions to devise 
solutions to new problems. By this process, Marxist theory itself will be further 
developed." In this passage, Comrade Xiaoping profoundly explained the principle we 
should follow in studying Marxist theory. This principle was put forward and repeatedly 
emphasized by the founders of Marxism. The purpose of this principle is to oppose the 
practices that regarded Marxism as dogma and that separated theory from practice. 


While expounding the significance of this principle, Lenin pointed out: "This classical 
statement stresses with remarkable force and expressiveness that aspect of Marxism that 
is very often lost sight of. By losing sight of it, we turn Marxism into something 
one-sided, disfigured, and lifeless; we deprive it of its living soul; we undermine 

its basic theoretical foundations -- dialectics, the doctrine that historical develop- 
ment is all-embracing and full of contradictions; we sever its connection with the 
definite practical tasks of the epoch, which may change with every new turn of history." 
("Selected Works of Lenin,” Vol 2, p 398) Comrade Xiaoping reiterated this principle 
today in order to exhort us to integrate the study of Marxist theory with the actual 
task of the times, and not regard it as dogma or an empty slogan. 


The actual task of the times is to build socialism with Chinese characteristics, and to 
build socialist modernzation and the four modernizations. While studying Marxist 
theory, we must integrate it with the building of the four modernizations and devise 
solutions to new problems concerning the modernization program. 


The key to success in the four modernizations lies in reform. We have achieved successes 
in rural reform and will continue to score great achievements in this field. We are now 
carrying out the overall reform of the economic structure focused on the urban economy. 
In order to study Marxist theory focused on the four modernizations, it is necessary to 
study practical problems arising from reform. While discussing the question of studying 
during the anti-Japanese war, Comrade Mao Zedong said: "What are the characteristics 

of the present movement? What are its laws? How is to be directed? These are all 
practical questions. To this day we do not yet understand everything about Japanese 
imperialism or about China. The movement is developing, new things have yet to emerge, 
and new things are emerging in an endless stream. To study this movement in its 
entirety and through its development is a great task meriting our constant attention. 
Whoever refuses to study these problems seriously and carefully is no Marxist." 
("Selected Works of Mao Zedong,” Vol 2, p 500) The practical questions today are 

the building of the four modernizations and reform. Whoever refuses to study these 
problems seriously and carefully and to pay constant attention to them is also no 
Marxist. 


Generally speaking, it is a brand new task to study Marxist theory focused on the build- 
ing of the four modernizations. In this respect we still cannot adapt ourselves to 

many new things. During the years when "class struggle was taken as the key link," 

the study of Marxist theory was also carried out by taking class struggle as the key 
link. First, the questions related to class struggle and struggles in the ideological 
field were the topics to be discussed in studying Marxism, and the people's interests 
and attention were concentrated on these questions. The questions of socialist construc- 
tion and developing social productive forces were generally not placed on the agenda. 
Second, the questions concerning basic Marxist theory and certain principles of Marxism 
were not to be discussed and no difference of opinion was allowed. A difference of 
opinion in this respect would be regarded as a reflection of class struggle in the 
ideological field and even as a "new trend of class struggle." As a result, Marxist 
theory was divorced from the practice of socialist construction. As it was divorced 
from practice and no discussions or arguments were allowed, Marxist theory itself 
remained stagnant. 
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The situation changed after the party shifted the focus of its work. Theoretical 
circles gradually began to study practical problems and the new question concerning 
the building of the four modernizations. Following the debate on "practice as the 
sole criterion for truth," we achieved successes in the discussions on production 
targets and planned commodity economy. As the influence of "taking class struggle 

as the key link" was not thoroughly eliminated in theoretical study and propaganda, 
there was a lack of keen atmosphere in the theoretical circles in genuinely probing 
into the political, economic, social, and cultural problems in reform and the build- 
ing of the four modernizations, and in creatively studying and freely discussing 

the theories of Marxism. Such a state of affairs was incompatible with the increas- 
ing needs of the building of the four modernizations and the situation of reform 

that was developing in depth. How can we make due contributions in theoretical work 
and how can we further develop Marxist theory without integrating the study of Marxist 
theory with the practical problems of reform and the modernization program and without 
exploring the basic questions of reform and the building of the four modernizations 
from the high plane of basic Marxist theory? Only by thoroughly eliminating the 
influence of “taking class struggle as the key link" in theoretical work and genuinely 
studying Marxist theory focused on the building of the four modernizations can we 
create a new situation in theoretical work and make greater contributions to both 

our cause and the Marxist theory. 


LIAOWANG URGES STRESS ON FURTHER MARXIST STUDY 


HKO70409 Beijing LIAOWANG in Chinese No 43, 28 Oct 85 p 4 
[Commentator's article: "It Is Necessary To Stress Once More the Study of Marxism"] 


[Text] Comrade Deng Xiaoping proposed that both old and new cadres should study 
Marxist theory at the National Conference of Party Delegates. The study of Marxism 
is a constant task for the party's cadres at all levels. But why is the question 
raised once more at this particular moment? What is its important significance? 


Stressing once more the study of Marxism is primarily because the realization of the 
four modernizations and carrying out of reform urgently need the theoretical guidance 
of Marxism. 


Marxism is the theoretical basis guiding our ideology. The historical experiences 
over the past few decades have proved that the genuine advantages of the CPC lie in 
the fact that it has Marxist theory, faith in Marxism, and Marxist line and policies; 
and that the genuine advantages of China lie in the fact that it has the CPC, which 
is good at applying Marxist standards, viewpoints, and methods to solving China's 
problem. Earlier, when we struggled to overthrow the three great mountains that 
weighed on the Chinese people and to found the People's Republic, we relied on the 
theoretical guidance of Marxism. Today, we are going to realize the four moderniza- 
tions in a country with such a large population, such a vast territory, and such 
great differences in local conditions where there has generally been no basic change 
in its backward features. And we are going to carry out reforms in the economic 
structure, the structure of science and technology, and the educational structure, 
in order to build China into a socialist country with a high level of material and 
spiritual civilization. This task is all the more arduous and complicated, because 
there are no precedents, and no ready experiences to copy. In order to fulfill the 
general task of the party in the new historical period and to carry out a "new 
revolution" that is more profound in its significance, it is all the more necessary 
to rely on the theoretical guidance of Marxism, and to bring into play the advantages 
of our party and our country, applying Marxism in a creative way and closely linking 
Marxism with the actual conditions of our socialist modernization. 
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Stressing once more the study of Marxism is to ensure the continuity of our party's 
policies. 


The significance of the replacement of cadres lies in the organizational assurance of 
the continuity of the party's policies, and stressing once more the study of Marxism 
is to ensure the continuity of our party's policies, ideologically and politically. 
Those young comrades who are appointed to leading bodies are entrusted with heavy 
responsibilities. They have an urgent need to continue their study on the basis of 
certain qualities they have already acquired. There is much for these comrades to 
learn, but the most important thing for them to master is the basic tenets of Marxism. 
This is because only when one masters the basic tenets of Marxism, will it be possible 
for him to thoroughly understand how Marxism is genuinely adhered to, and why it is 
imperative to bring order out of chaos, and to get rid of the bondage of "leftist" 
theory, which has long been in fashion; and will it be possible for him to profoundly 
understand and consciously implement the party's line, principles and policies since 
the 3d Plenary Session of the 11 th CPC Central Committee. 


At the same time, only when one masters the basic tenets of Marxism, will it be 
possible for him to have an insight into the nature of things and the laws that govern 
social development, and to avoid losing his way in the ever more complicated struggle. 
Only when one masters the basic tenets of Marxism, will it be possible to strengthen 
the sense of principle, system, foresight, and creativity in one's work and to improve 
one's ability of management and mastering the overall situation. Again, only when one 
masters the basic tenets of Marxism, will it be possible for him to apply its basic 
principles and approaches in gradually finding the solutions to all sorts of new poli- 
tical, economic, social and cultural problems confronting us. During the war of 
resistance against Japan, Comrade Mao Zedong said: “Our party's fighting capacity 
will be much greater and our task of defeating Japanese imperialism will be more 
quickly accomplished if there are one or two hundred comrades with a grasp of Marxism- 
Leninism, which is systematic and not fragmentary, genuine and not hollow." Today, 
while implementing the replacement of cadres, only by arming our cadres with Marxism 
will it be possible to genuinely ensure the continuity of the party's policies and 

the smooth progress of the "four modernizations." 


Another important purpose in stressing once more the study of Marxism is to develop 
Marxist theory itself. 


Marxism is a science. Any scientific theory should develop along with the development 
of human activities in practice. Marxism does not end truth, but it will forever pre- 
serve its youth by continuously opening up the road of understanding truth through 
practice. Engels said: "Ours is a theory in development, not dogma to be memorized 
and mechanically repeated." In studying the works of Marxism, we should not memorize 
some of the specific conclusions in them, but work hard to learn from classical 
Marxist writers their stand, viewpoints, and approaches in analyzing and solving 
practical problems. With this as a weapon, we will explore the laws governing 

China's socialist construction, and study the new situations and new problems con- 
tinuously emerging in the course of reform and opening up and invigorating the 
economy. This is "shooting the arrow at the target," by linking theory with practice. 
If we follow this principle in studying Marxism, we will be able to adhere to it 

while developing it. This is because guiding our socialist practice with Marxism 
will certainly upgrade our level in practice. The higher the level of socialist 
practice, the greater the possibility for enriching and developing Marxist theory, 
pushing Marxism forward. China provides with such a tremendous ground for experi- 
ment, and our party will certainly make its own contributions to the treasury of 
Marxist theory in the course of building socialism with Chinese characteristics by 


applying Marxism in a creative way. 
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JINGJI RIBAO ON IMPORTANCE OF IDEOLOGICAL WORK 


HKO41141 Beijing JINGJI RIBAO in Chinese 30 Oct 85 p 1 


[Commentator's article: "Make a Success of Ideological and Political Work in the New 
Period" ] 


{[Text] In the new period, objective reality has changed greatly, and people's ideas are 
changing along with it. The methods and forms of our ideological and political work 
should be properly adapted to all these changes. A correct method will achieve marked 
results; but an incorrect method will just lead to the opposite of what we desire to 
achieve. 


What is the new situation at present? The focus of the party's work has shifted to the 
conduct of large-scale economic construction that will lead to the realization of moderni- 
zation in our country; our social environment has changed from the previous closed or 
semi-closed pattern to the present open pattern; people's living conditions have become 
much better than before, and the public in general has received better education. So the 
people's demands in material consumption and in their cultural life bave risen to a high 
level. Now people like to make “horizontal” comparisons rather than mere "vertical" com- 
parisons as they did before. This is more obvious among young people. These new develop- 
ments show that our ideological and political work in the 1980's cannot continue to use 
the methods of the 1950's and 1960's. The ideological work methods must be adapted to 
the new situation. We should carry forward the good tradition of conducting ideological 
work as in the past and should seek and study new methods. 


The experience of the economic departments in Tianjin Municipality in handling ideologic- 
al and political work gives the following pointers: 


Education in the communist ideal must be closely linked with their present work and chang- 
ed into people's concrete actions of “loving the country, loving the factory, and loving 
one's work post" so as to guide people to perform their duties in a down-to-earth manner. 
To achieve this purpose, we must strengthen the study of Marxist theory. First of all, 
cadres should study well, so they will be able to carry out propaganda among the masses. 
We should let everyone know that each of our present achievements is a paving stone on 
the road to the realization of the lofty communist ideal. Thus, our younger generation 
will also cherish the lofty ideal of striving to fulfill their tasks, and to contribute 
more to socialist modernization as the revolutionaries of the older generation cherished 
the lofty ideal of overthrowing the three big mountains and liberating the whole of China. 


Tianjin's experience also shows us that cadres and ordinary people should be on an equal 
footing in discussing questions of common concern. This is a good method of solving pro- 
blems in people's minds. A party branch secretary in a workshop of the Tianjin bicycle 
plant told his fellow workers at a discussion meeting about how he doubted, and then be- 
came convinced, in the rural economic reforms in recent years, He used the changes in 
his own ideas to explain the issue of why people should have a correct approach to nega- 
tive phenomena in the course of reform and should be firmly confident in the successes 
of reform. His speech won warm applause. This example shows that only by means of dis- 
cussion on an equal footing will the masses speak what they really think, and only thus 
can the problems in their minds be solved. The previous forms of mass criticism and pro- 
paganda drives, which forced people to accept the conclusions, will no longer be feasible 


now. 
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Our ideological work among young people should be particularly suited to their charac- 
teristics. The colorful and healthy activities of reading, signing, dancing, painting, 
sports, and various amateur groups should be extensively carried out, because ideo- 
logicial education may be conducted in the course of these activities, enabling young 
people to not only gain knowledge, but also to temper their willpower and mold their 
temperament. This is a good method of guiding young people's energies and curiosities 
to a correct path. Many units in Tianjin have organized such spare time activities for 
young people. Among them the fifth briquet plant has done a remarkable job in this re- 
gard. When visiting this plant, an American visitor said: "Socialism is indeed better 
than capitalism." This shows that the spare time activities are not only for making 
merry, they are also of profound political significance. 


An important principle for ideological and political work in the new period is to carry 
forward the party's fine tradition of concern for the well-being of the masses, and at- 
tention to every problem in the people's daily lives when conducting patient ideological 
education so as to effectively arouse their enthusiasm for the country's modernization. 
Leading cadres should often study the changing and increasing demands of the people in 
their material and cultural lives and should have a good knowledge of all factors that 
may affect the feelings of the working masses. Such factors include problems in hous-- 
ing, traffic, the service in the canteen, the schooling of the children, the nursing 

of babies, the employment of relatives, and even marriage and family affairs. Leading 
cadres should prompt the departments concerned to take active measures for solving these 
specific problems and to help workers overcome their personal difficulties. 


Party members and party leading cadres should be strict with themselves and set a good 
example for the ordinary people. They should be the first to do what they call on the 
people to do, and should resolutely restrain themselves from doing what they call on 
the people not to do. This is the key to the effectiveness of our ideological and poli- 
tical work. It is often seen that some leading cadres are anxious to talk glibly about 
resisting the unhealthy tendencies at meetings, and at the same time are themselves in- 
volved in all kinds of malpractices. The results from such "ideological work" are even 
worse than no ideological work at all. Why do people like to listen to the speeches 

of combat heroes and of Comrade Qu Xiao? Because only when a person with a lofty ideal 
speaks of that ideal; when a person with moral integrity speaks of morality; a person 
who strictly abides by discipline speaks of discipline; and a person who does not fear 
death speaks of the value of life, can the speeches be convincing. 


We should correctly carry forward the good forms and create new forms in our ideological 
and political work. Our party has a fine tradition of doing ideological work. We 
should resolutely abandon "leftist" methods and carry forward the correct tradition. At 
the same time, we should create new forms and methods in light of the new historical 
conditions. Thus, we will do our ideological and political work better, and will more 
effectively promote the building of socialist spiritual civilization. 


RENMIN RIBAO ON STUDYING WESTERNIZATION MOVEMENT 


HKO51455 Beijing RENMIN RIBAO in Chinese 1 Nov 85 p 5 


["Academic Trends" column by Zhang Kefei: "A Brief Account of the Third National 
Symposium on the Westernization Movement" -- capitalized passages published in bold- 


face] 


[Text] The third national symposium on the "Westernization movement" jointly sponsored 
by the editorial departments of LISHI YANJIU and JINDAISHI YANJIU and the history 
department of Lanzhou University was held in Lanzhou during the last 10 days of August. 
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Adhering to the principle of "seeking truth from facts," the history researchers who 
participated in the symposium had lively discussions on some major problems in the study 
of the Westernization movement. 


1. THE CONTENTS OF THE WESTERNIZATION MOVEMENT 


With regard to the relationship between the Westernization movement and the diplomatic 
activities of the Qing government, some comrades pointed out that the Westernization 
movement should not be incorporated into diplomatic activities. The core of the movement 
was "to rejuvenate the country through reforms" and hence, it fell basically into the 
category of internal affairs. Other comrades maintained that foreign affairs were the 
continuation of internal affairs and diplomatic activities were an organic component 
part of the Westernization movement. No hard and fast line could be drawn between the 
two. Otherwise, there would be no distinction between "patriots" and traitors" among 
the advocates of the Westernization movement. Still others pointed out that diplomatic 
activities and the Westernization movement were both interrelated and different. The 
diplomatic activities that had direct connections with the Westernization movement, such 
as the economic and cultural activities carried out by the Westernization group that 
concerned foreigners, should be considered the contents of the movement. However, the 
diplomatic activities of the Qing government, such as declaring war or making peace with 
a foreign country, should not be confused with the Westernization movement. 


On the problem of "the Westernization trend of thought," quite a few comrades held that 
there actually emerged a Westernization ideological trend in China's modern history. It 
was the ideological foundation for the emergence of the Westernization movement, with 
its main purpose being "upholding Chinese traditional learning while introducing and ap- 
plying Western culture." The Westernization trend of thought was a lower-facet inter-~ 
mediate link in the process of the Chinese learning from the West in China's modern 
history. It inherited the idea of Lin Zexu and Wei Yuan of “learning from the foreigner 
to restrain the foreigner" and carried within itself the seeds of the early reformist 
ideas. It played a certain role in lashing out at traditional feudal ideas. 


On the relationship between the Westernization trend of thought and the early reformist 
ideas, one argument held that at that time there existed only the Westernization trend 
of thought and the so-called early reformist ideas were nonexistent. The other argument 
maintained that the early reformist ideas stemmed from the practical activities of the 
Westernization group. At first the reformist ideas were a branch of the Westernization 
ideological trend and it was not until the end of the 1880's that the two separated and 
went different ways. The third argument insisted that the Westernization trend of 
thought and the early reformist ideas should not be mentioned in the same breath and the 
two were diametrically opposed to each other in the interests of the classes they repre- 
sented and in their attitudes toward national capital and the Western political system. 


2. THE NATURE, ROLE, AND PLACE IN HISTORY OF THE WESTERNIZATION MOVEMENT 


On the nature of the Westernization movement, some comrades held that it was a reformist 
or national salvation movement initiated by the enlightened group from the landlord 
class. A similar view argued that the movement that was launched by the enlightened 
group from the landlord class was a movement for reform and construction with a budding 
capitalist tendency. Other comrades maintained that the Westernization movement was a 
lower-facet Westernization or modernization movement carried out by some Qing govern- 
ment officials, with its main task being to introduce Western production techniques. 
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The movement, which did not touch on matters concerning the political system, culture, 
or ideology was different from the subsequent reform movement of 1898. Still other 
comrades thought that the program of the Ww cerization movement was apparently feudal 
in nature and its aim was to defend the feudal rule rather than tum the country into 
a capitalist one. ‘Therefore, it was but a movement for:the landlord class' own salva- 
tion. 


On the role and place in history of the Westernization movement, one view held that the 
movement put the proposition of learning from the West into effect for the first time in 
China's modern history. ‘This was in line with the then world trends and has played a 
positive role in promoting the development of China'’smodern society. An opposite view 
argued that the Westernization movement did not belong to the realm of modermization. 
Modernization referred to tuming the country into a capitalist one systematically and 
wholly, including its economic base and superstructure. The Westernization group was 

a political group of the landlord class amd the Westernization movement was predominantly 
a political movement. If we say the movement is a modernization one, then how should we 
explain the numerous questions, such as the nature of the then Qing government? Although 
some comrades acknowledged that the movement conformed to the historical trend of the 
times, they maintained that as the "first drive to tum modern China into a capitalist 
country," the movement was not a success, that is, it failed to make modem China take 
the road of capitalism. Judging from the relations of the Westernization movement with 
the three forces of national capitalism, foreign aggression, and feudalism, the movement 
was primarily reactionary and negative in character. 


There were three differing views on the nature of government-supervised and merchant- 
managed enterprises. 1) Government-supervised and merchant-managed enterprises were 
part of state capitalism. 2) ‘They were a mixture of new and old things, characterized 
by both feudal state ownership and state capitalism. 3) ‘They belonged to the realm of 
national capital. In these enterprises, merchant shareholders and directors played 

a leading role. At that time, under the banner of "supervision by the government and 
management by the merchants,” national capital was necessary. 


3. THE CRITERIA TO APPRAISE, AND METHODS TO STUDY THE WESTERNIZATION MOVEMENT 


What criteria should we take in appraising the Westernization movement? Some comrades 
held that we should mainly judge from the subjective efforts they excerted to modernize 
China. Other comrades pointed out that we should compare the advocates of the Westerm- 
ization movement with both their predecessors and contemporaries and see whether they 
took the road of capitalism or that of feudalism, and should also stress both the role 
their activities played at that time and the effect their activities had on subsequent 
developments in history. Still other comrades stressed that since the general character 
of the mainstream faction of the Westernization group decided the nature of the 
Westernization movement, we should take it as the main basis appraising the movement. 


On study methods, some comrades advocated that, in studying the Westernization movement, 
it is true that we should not depart from the method of class analysis, but in the 

meantime, the movement we also an economic activity. ‘Therefore, we should pay attention 
to the relationship between the Westernization movement and the then level of productive 


forces and economic base. 


Some young history researchers proposed that in the study of the Westernization movement, 
we discard the "linear pattern" of study that concentrated on causality, adopt new 


' methods, and open up new fields of study. 
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CIRCULAR ISSUED ON MARKING 9 DECEMBER MOVEMENT 


0W040617 Beijing XINHUA Domestic Service in Chinese 1151 GMT 1 Nov 85 


{Beijing XINHUA Domestic Service in Chinese at 1046 GMT on 1 November carries a "public 
notice” requesting all papers to publish the following item] 


[Text] Beijing, 1 Nov (XINHUA) — The CYL Central Committee, the All-China Youth Federa- 
tion, and the All-China Students Federation today issued a joint "Circular on Activities 
to Mark the 50th Anniversary of the '9 December’ movement. Text of the circular follows: 


The 50th anniversary of the "9 December" movement falls on 9 December this year. This 
movement -- a patriotic movement of young students led by the CPC — constituted a bril- 
liant chapter in the history of the Chinese revolution. To encourage the broad masses 

of young students to carry forward the revolutionary tradition of the "9 December" 
movement under the new historical conditions and to take up the glorious work to realize 
the four modernizations and rejuvenate China, it has been decided that various commemora- 
tive activities to mark the 50th anniversary of this movement will be carried out among 
them in such a way as to meet the needs of the current situation and tasks. 


1. In carrying out the commemorative activities, it is requested that efforts be made 
to integrate the glorious tradition of the "9 December" movement with the ongoing impor- 
tant policy of opening to the outside world, carrying out reforms, and promoting con- 
struction. In close conjunction with the propagation and study of the guidelines of the 
National Conference of Party Delegates, a mass educational campaign should be launched 
among young students to enable them to understand correctly the current excellent situa- 
tion and the party's principles and policies and to cherish a warm love for the mother- 
land, the party, and socialism. 


The broad masses of young students of our country warmly love the motherland and support 
reforms. They are studying diligently and are determined to rejuvenate China. In carry- 
ing out various activities to commemorate the 50th anniversary of the "9 December" move- 
ment, they should deeply understand that the current task entrusted by history to young 
students shows a radical change from that in the era of the "9 December" movement. To 
carry forward the tradition of the "9 December" movement under the new historical condi- 
tions is to unite and work hard for the rejuvenation of China; to study painstakingly 

and make ceaseless efforts to raise ideological and political awareness so as to become 
Red and expert persons working for prosperity of the motherland and affluence of our 
people; and to strive to grasp fundamental Marxist theories and modern scientific and 
cultural knowledge so as to become new socialist persons with ideals, morality, educa- 
tion, and sense of discipline. It is necessary to fully understand that in the era of 
the "9 December" movement, making united efforts to save our nation from subjugation was 
in the fundamental interests of the entire people at that time, whereas today, proceeding 
with socialist modernization under the condition of stability and unity is in the funda- 
mental interests of the people today and in the future. All patriotic students willing 
to work hard for the rejuvenation of China they should know the current situation clearly, 
take the overall interests into consideration, observe discipline, and strive to preserve 
the political situation of stability and unity. In particular, they should have an 
intensive understanding of the fact that party leadership is a fundamental guarantee for 
the student movement of our country to adhere to the correct political orientation. To 
inherit and carry forward the tradition of the "9 December" movement today, they should 
take the initiative to put themselves under party leadership; resolutely support and 
implement the party's internal and external principles and policies formulated since the 
3d Plenary Session of the llth CPC Central Committee; and take it as their most important 
patriotic action to carry out the party line and closely follow the party to march for- 
ward. 
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2. From now on, all grass-roots organizations of the CYL and the Students Federation 
should make arrangements for conducting lively education among students in various ways 
suited to specific local conditions to enable them to foster ideals, abide by discipline, 
and understand the current situation and policies. The education should be carried out 
in a planned and step-by-step manner under the leadership of party organizations at 
schools. It is necessary to pay attention to the students’ actual situation and to give 
play to their initiative and creativity while conducting the education. Responsible 
persons of party committees and governments as well as departments and units concerned 
and experts in various specialized fields may be invited to give students briefings on 
the current situation and to explain questions concerning the principles, policies, and 
achievements. Heroic models from the frontiers and advanced individuals in various 
fields may also be invited to lecture on ideals, discipline, and the spirit of dedica- 
tion. 


After proper preparations have been made, students may be organized to conduct social 
inspections, visit nearby advanced units that have made achievements in carrying out 
reforms, and call on college graduates who have done well in various construction pro- 
jects. It is necessary to use these activities to actively help the broad masses of 
Students to see the excellent situation of reform and construction in recent years; 
understand more clearly the party's principles and policies on making reforms, opening 

to the outside world, and enlivening the domestic economy; and have a correct understand- 
ing of the relationships between the part and the whole, individuals and collectives, 

and immediate interests and long-term interests. 


With the advent of the "9 December" movement anniversary, some schools may ask veteran 
comrades of the older generation and alumni who participated in this movement to come 
to make reports for the students. They may also organize their students to call on 
revolutionaries of the older generation and visit former sites of revolutionary activi- 
ties. In addition, proper arrangements may be made for entertainment programs and film 
and videotape shows that have an immediate educational effect. 


3. On the eve of the "9 December" movement anniversary, the Central Advisory Commission 
will sponsor a commemorative forum for veteran comrades who participated in this movement. 
On the afternoon of 8 December, the CYL Central Committee, the All-China Youth Federation, 
the All-China Students Federation, and the Beijing Municipal CYL Committee will hold a 
joint meeting in the capital to mark the "9 December" movement. Veteran comrades of the 
older generation who participated in this movement will be invited to attend the meeting 
to commemorate this historically important day with youth representatives from various 
circles and student representatives from institutions of higher learning in the capital. 
Leading comrades at the central level will also attend the meeting and deliver important 
speeches. 


4. Under the leadership of the respective party committees and with the coordinated 
efforts of the departments concerned, all provincial, regional, and municipal CYL com- 
mittees, youth federations, and students federations should strengthen their guidance for 
the commemorative activities so that the broad masses of young students will, through 
these activities, receive a genuine lively education in patriotism, ideals, and discip- 
line and raise to a higher level their consciousness of studying painstakingly so as to 
become competent persons working for theprosperity of our country and the affluence of 

our people. 


The 40th anniversary of the "1 December" movement also falls this year. Its commemora- 
tive activities may be merged with the activities to mark the 40th anniversary of the 
"9 December" movement into an organic whole. 
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FIRST NUCLEAR FUEL PRODUCTION BASE VISITED 


HKO70507 Beijing ZHONGGUO XINWEN SHE in Chinese 0853 GMT 4 Nov 85 


[Report by Dai Yaping: '"'The Nuclear City in the Heart of the Grasslands,' a Feature 
on China's First Nuclear Fuel Production and Research Base" -- ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 4 Nov (ZHONGGUO XINWEN SHE) -- At the invitation of China's Ministry 
of Nuclear Industry, this reporter recently boarded a westbound train to do a story 
on an important nuclear factory. 


Marshal Nie Rongzhen Personally Selected the Factory Site 


China's first nuclear fuel production and research base is hidden in a poplar wood 

in the heart of the grasslands. The surrounding area is carpeted with green grass 

and dotted with many flowers. Here you do not find "the grass withering upon the rise 
of the north wind and snowflakes whirling early in August." In the 1950's when the 
first batch of builders arrived in this wilderness, there were often winds and snow- 
storms, the sand blocked the sun, and wild rabbits and goats ran rampant. Over the 
past 27 years, people have planted flowers and grass near the factory. They have also 
planted more than 1 million trees, greatly changing the atmosphere of the place. 


At the initial stage of building the factory, Marshal Nie Rongzhen, who was in charge 
of China's defense industry, personally visited the grasslands to survey and select a 
proper site for the factory. The factory was listed as a key project for development 
of China's national economy in the 1950's. Because of the natural and manmade dis- 
asters in 1960, China's nuclear industry faced an extremely difficult situation. The 
construction of most of the workshops was not completed and some equipment delivered 
there ahead of schedule was not installed and regulated. China's plan for building 
its own nuclear arsenal was facing a most severe test. 


Zhou Enlai's Prediction 


An Chunxiang, the factory's 5l-year-old director, told this reporter that, at that 
time, China had very few specialists who had mastered the technology of producing 
nuclear materials, it had great difficulties in both human and material resources, 

and the atomic bomb was facing the trial of success or failure. The Central Committee 
successively called 13 emergency sessions to deal with the atomic energy industry, and 
drew up an emergency policy for China's independent development of an atomic bomb under 
the condition of no foreign aid. Premier Zhou Enlai predicted that in less than 8 
years, China would produce its own atomic bomb. 


Under extremely difficult conditions, installing and regulating the equipment by them- 
selves, in 1964 China's engineers, technicians, and workers produced the first batch 

of nuclear material meeting accepted standards after a period of only 4 years. China's 
first atomic bomb was exploded on 16 October 1964, and a mushroom cloud was seen for 
the first time in China's northwestern sky. 


Living and Working in Peace and Contentment in the Heart of the Grasslands 


We were walking on a boulevard in the factory district where there are shops, a post 
office, a bank, a tax office, a swimming pool, a sports ground, and a rollerskating 
rink. There is also an amusement park called "Wusutu” [3527 4790 0956], where various 
large electronic games such as "rocket to the moon" are installed. 
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"Wusutu" is Mongolian for "a place abundant with water." The spring and artificial lake 
in the park uphold its name. 


It is a little way from the residential district to the production district. The 
workers change into their overalls once they get into the factory. They must take a 
shower and change into clean clothes before they are allowed to leave, 


Some of the equipment is imported from foreign countries, but a considerable portion is 
made in China. According to a briefing by the chief engineer, through transformation 

and renovation, the imported equipment has long exceeded its original production capacity 
estimates. At present, this factory is changing its production direction. As disclosed 
by the director to this reporter, the factory is exploring the possibility of producing 
greater varieties of products for civilian use. Metallic calcium was originally produced 
for military purposes, but now it has been gradually produced for civilian use in ridding 
impurities from lead and steel during the tempering process. It has not only been used 
domestically, but has been exported to eight foreign countries, including the United 
States, Canada, Mexico, Japan, and Australia. This factor is now actively preparing to 
build a soda ash workshop with an annual output of 10,000 tons, a rare earth workshop 
with an annual output of 150 tons of hydroxide rare earth, and a workshop producing 
permanent magnetic material. In addition, it is planning to run a joint venture taxi 
service with a Hong Kong businessman. The director holds that his factory has advantages 
in nuclear technology and chemical industry technology, and has a rich technological 
force. 


The Words of a Specialist 


With this reporter on his current trip was a specialist from the China Academic Society 
of Nuclear Science. He told us about the development of China's nuclear industry over 
the past 3 decades. 


China exploded its first atomic bomb in 1964. Two years and eight months later, China 
exploded its first hydrogen bomb. Nuclear tests under different conditions have been 
carried out since then. "However, great changes have taken place in the situation today.' 
According to this specialist "China's nuclear industry has gone through tremendous 
changes in recent years. China's nuclear industry for solely military purposes is past. 
These factories have devoted considerable efforts to the production of products for 
civilian use in addition to ensuring the production of products for military purposes." 


HU YAOBANG MAKES INSPECTION VISIT TO SHAANXI 


HKO70323 Xian SHAANXI RIBAO in Chinese 28 Oct 85 p l 
[Report by Wang Zhangheng: "Hu Yaobang Visits Shangluo Prefecture in Shaanxi"] 


[Text] On 22 and 23 October, Hu Yaobang, general secretary of the CPC Central Committee, 
inspected Shangluo Prefecture and Tongguan County. During his inspection, Comrade 

Hu Yaobang listened to the reports made by the Shangluo Prefectural CPC Committee and the 
CPC Committees of Danfeng, Luonan, and Tongguan Counties. He also visited the exhibition 
of the prefecture's industrial products and delivered an important speech to some 500 
cadres of party and government organs under Shangluo Prefecture. 


Hu Yaobang stressed that it was necessary to help the masses understand the situation in 
the mountainous areas, to have a clear perception of the development prospects for the 
mountainous areas, to change their work style, to base themselves on local resources, 
and to aim at helping every village and household become better-off. 
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Comrade Hu Yaobang said: Great development has been witnessed both in the mountainous 
areas and the plains. However, there is still a certain gap between the prosperity of 
the people in the mountainous areas and that of the people iNthe plains and the coastal 
areas. Many factors, including historical reasons and mistakes in policy, have ham- 
pered the development of the mountainous areas. But the mountainous areas have great 
potential and good prospects. It is necessary to study how to work out a correct policy, 
how to open up, and what methods should be used. He added: The mountainous areas have 
several superior conditions, such as forests, animal husbandry, and forest products. 
You have a green reservoir on the ground and a black reservoir underground. You 

should bring your superior points into play, develop your animal husbandry, engage in 
grass and tree planting, develop industrial forests, exploit your underground resources, 
and encourage the masses to go in for mining. Comrade Hu Yaobang continued: In 

the 1950's, Comrade Zhu De wrote an inscription in Wuhan, which reads: "Temporarily 
inferior to the West Lake, the East Lake will certainly overtake it in the future." 

Let us use his inscription to describe the mountainous areas by changing it to 
"Temporarily inferior to the plains, the mountainous areas will certainly be richer 
than the plains." Being unable to see this point, some people have left the moun- 
tainous areas. This shows that they are afraid of hardships. On the other hand, 

it also indicates that the development of the mountainous areas has not been expli- 
citly explained tothe people. Some young people concentrate their minds on better 

pay and houses. This is not good. They should look forward to the situation 5 

years, 10 years, and even 20 years hence. In this way, they will see their bright 
prospects. The general secretary sincerely encouraged them to think, look, and go a 
step further. He said: The majority of our party and CYL members are fine examples 

of the people. You should be able to take off in, say, 3 to 5 years or 5 to 10 

years. 


During his inspection tour, General Secretary Hu Yaobang talked about the style of 
cadres. He said: A shortcoming of our cadres is that over the past few years their 
visits to basic-level units have been reduced. Even if they visit basic level units, 
they are not willing to stay long or to discuss with comrades at the basic level how 
to develop production and how to help the masses become better off. There are too many 
general calls, too much empty talk, and too much bureaucratism, and there is a lack 
of methods to encourage the masses to become rich. He demanded that cadres "should 
have a loftier spiritual realm and better methods to help the masses become rich." 
Comrade Hu Yaobang affirmed the practice of cadres staying in selected villages. 

He said: While staying in basic-level units, cadres should, first, do a good job in 
conducting ideological education and maintaining public security; second, reorganize 
basic-level leading groups; and third, discuss with the peasants in each village and 
household methods to bring about prosperity. General Secretary Hu Yaobang stressed: 
Helping villages and households become better off should become a guiding principle 
for the work of rural cadres. The poorer a village is, the more efforts should our 
cadres devote to helping the masses there become better off. An annual summary of 
experiences and lessons in helping the masses become better off is necessary so that 
our work can be carried out in amore meticulous manner and the feelings between the 
people and the party can be deepened. 


While inquiring about the livelihood of the people in the mountainous areas, Comrade 
Hu Yaobang stressed that it was necessary to proceed from local resources and aim at 
making the people better off. He said: For a period of time, we publicized the role 
of specialized households and households doing specialized jobs. This was correct, 
as some people were afraid of becoming better off. However, along with the develop- 
ment of the situation, the masses have acquired a correct view on becoming better 
off. So it will not do to rest at stressing the role of specialized households and 
households doing specialized jobs. It is necessary to proceed from local resources, 
to bring into full play one's own superior conditions, to bring about common pros- 
perity for the masses, and to help the masses solve their practical problems and 


develop production. 
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After studying the situation in township enterprises in Shangluo Prefecture, General 
Secretary Hu Yaobang stressed that it was necessary to develop township enterprises and 
to reduce the burden on the people. 


With regard to some mountainous areas that have not enlivened their rural markets, General 
Secretary Hu Yaobang pointed out that rural markets were the best form for developing 
rural commodity exchange and enlivening the rural economy and that it was necessary to 
open rural markets wider. 


General Secretary Hu Yaobang came to Shangluo Prefecture and Tongguan County for inspec- 
tion through the Funiu mountains after concluding his inspection tours to Tichuan, 
Songxian, Luanchuan, Neixiang, Zhechuan, and Xixia Counties in Henan Province. 


Accompanying General Secretary Hu Yaobang in his inspection tour were Song Defu, 
secretary of the Secretariat of the Central Committee of the CYL; Guo Chaoren, deputy 
director of the XINHUA NEWS AGENCY; Yang Xizong, secretary of the Henan Provincial CPC 
Committee; He Zhukang, governor of Henan Province; Zhou Yaguang, deputy secretary of 
the Shaanxi Provincial CPC Committee; and Zhang Bing, vice governor of the province. 


TEXTILE WORKERS SPEAK ON IDEALS, MEET HU QIAOMU 


0W030436 Beijing XINHUA Domestic Service in Chinese 1423 GMT 31 Oct 85 
[By reporters Li Shangzhi and Zhang Yanping] 


[Excerpts] Beijing, 31 Oct (XINHUA) -- Seventeen staff members and workers from the 
textile production forefront, members of a lecture group on cultivation of ideals 
formed by textile workers and staff members from various part of the country, mounted 
the platform at Huairen Hall in Zhongnanhai this morning to state their experience in 
pursuing high ideals and brilliant light radiated through them from these ideals. 


Among them, eight members of the lecture group explained touching deeds of dedication 

to the realization of high ideals by relating their personal experience. Every lecture 
they made was like a prose poem full of the ardor of real life, which strongly attracted 
the more than 1,200 people present on the occasion. Among the audience were heads and 
deputy heads of departments under the CPC Central Committee, ministers and vice ministers, 
secretaries of the party and CYL committees of various organs, political work propaganda 
cadres, and representatives from the PLA leading organs in Beijing. 


Wu Wenying, minister of textile industry, and Song Yiping, secretary of the party 
committee of state organs, also delivered speeches. Their speeches pointed out that 
this was another inspiring meeting to hear lectures given by heroic models following 
the one held by the Heroic Models' Reporting Group from the Yunnan frontline. They 
urged every Communist Party member and every state cadre to follow the example of these 
heroic models to foster the lofty communist ideal and pursue a beautiful future while 
doing his ordinary work and to use the ideal as a clarion call to inspire himself to 


advance. 


After the conclusion of the lecture meeting, people in the audience continued to talk 
about it. A middle-aged cadre said: Now we are living a better life, but some people 
are still not satisfied. Why? The reason is that there is a lack of this kind of 
spiritual education, the education aimed at fostering high ideals." A serviceman 
said: "It is very good of the Propaganda Department of the CPC Central Committee, 

the party committee of organs under the CPC Central Committee, and the party committee 
of state organs to sponsor this lecture meeting. 
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"Listening to the lectures is learning a lesson on fostering high ideals." Many 
expressed the desire to ask the comrades of the lecture group to come to their units 
to make speeches. 


Before the lecture meeting, Hu Qiaomu, member of the CPC Central Committee Political 
Bureau, met with all members of the lecture group. 


YU QIULI ATTENDS MEMORIAL FOR XU LIXING 


0W030501 Beijing XINHUA Domestic Service in Chines? 1244 GMT 1 Nov 85 


[Text] Beijing, 1 Nov (XINHUA) -- Comrade Xu Lixing, former vice president of the Sixth 
Research Institute of the Ministry of Aeronautics Industry, failed to respond to medi- 
cal treatment and died of kidney cancer on 22 October in Beijing at the age of 74, 


Yu Qiuli and other comrades today attended a ceremony to pay their last respects to 
the remains of Comrade Xu Lixing. 


Comrade Xu Lixing was a native of Shanghai. He started to take part in the revolution 
in 1937 and joined the CPC the following year, He had been head of the staff training 
division of the 8th Route Army headquarters, head of a detachment of the senior cadres' 
group of the Yanan Military Academy, chief of staff of the special forces brigade of 
the 2d Field Army, superintendent of the Military Engineering College of the PLA, and 
vice president of the Sixth Research Institute [then under] the Ministry of National 
Defense, 


LI PENG COMMENDS COLLEGE FOOD SERVICE PERSONNEL 


0W061239 Beijing XINHUA Domestic Service in Chinese 1722 GMT 5 Nov 85 


[Excerpts] Beijing, 5 Nov (XINHUA) -- The State Education Commission, the CYL Central 
Committee, and the Educational Workers Trade Union of China today commended 170 units 
and individuals for their remarkable performance in running college meal services and 
conferred on them such honor titles as advanced collectives and advanced workers. 


Li Peng, member of the Political Bureau of the CPC Central Committee and minister of 
the State Education Commission, congratulated the honor title winners at the com- 
mendation meeting and sent his regards to other logistic workers of China's colleges. 
He said: School meal service is a very important work. The party committees and 
administrative leaders of schools should attach importance to it. In addition, provin- 
cial and municipal party committees and the departments concerned should help schools 
run meal service well. He said: There indeed exist some difficulties in college meal 
service. To overcome those difficulties will depend on efforts of the logistic workers 
and also on attention and support given by the leadership at all levels. He said that 
school support staff, like teachers, also shoulder the heavy responsibility for trainng 
talented people for the four modernizations. He urged them to work hard t~ further 
improve school meal service. 


Amid applause, representatives of the advanced collectives and advanced workers were 
issued certificates of merit by Comrade Li Peng, He Dongchang, Yang Haibo, and Wang 
Mingda, vice ministers of the State Education Commission; Zhang Baoshun, alternate 
secretary of the CYL Central Committee; and Fang Ming, secretary of the leading party 
group of the Educational Workers Trade Union. 
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XI_ZHONGXUN, GU XIULIAN VISIT AILING DOCTOR 


0W060831 Beijing XINHUA Domestic Service in Chinese 0749 GMT 5 Nov 85 
[By reporter Mu Weixu] 


[Excerpts] Nanjing, 5 Nov (XINHUA) -- Dr Wu Yifang, a 93-year-old famous woman educa- 
tor, is ill. Xi Zongxun, member of the Political Bureau of the CPC Central Committee, 
called on her at the Gulou Hospital in Nanjing on 1 November; and so did Peng Chong, 
vice chairman of the NPC Standing Committee, on the same day. 


On his visit to the hospital, Xi Zhongxun was accompanied by Han Peixin, secretary of 
the Jiangsu Provincial CPC Committee. On 31 October, Han Peixin, Jiangsu Governor Gu 
Xiulian, and Shen Daren and Sun Han, deputy secretaries of the provincial party conm- 

mittee, also visited Wu Yifang at the hospital. 


YANG DEZHI ATTENDS FUNERAL SERVICE; WREATHS SENT 


0W060535 Beijing XINHUA Domestic Service in Chinese 1205 GMT 5 Nov 85 


[Excerpt] Beijing, 5 Nov (XINHUA) -- Comrade Li Kezhong, 67, a retired cadre of the 
Beijing Military Region and former deputy political commissar of the Kunming Military 
Region, died of illness in Beijing on 25 October 1985. A funeral service for him 

was held today at the auditorium of the Babaoshan Cemetery for fallen Revolutionaries. 


Sending wreaths were Comrade Nei Rongzhen, Yang Dezhi, Qin Jiwei, Chen Xilian, Liao 
Hansheng, Dong Qiwu, and Yang Chengwu; the Beijing and Chengdu Military Regions; and 
party and government units in Heibei and Yunnan. Comrades Yang Dezhi, Duan Junyi, 
Yang Chengwu, and others paid last respects to the remains of Comrade Li Kezhong. 


YAO YILIN, DENG LIQUN MOURN LATE ECONOMIST 


0W061327 Beijing XINHUA Domestic Service in Chinese 1700 GMT 5 Nov 85 


[Excerpt] Beijing, 5 Nov (XINHUA) -- Some 300 persons from the social science circle 
in Beijing paid their last respects to the remains of Jiang Junchen, an outstanding 
member of the CPC and famous economist, at the Babaoshan Cemetery for fallen 
Revolutionaries this afternoon. 


Comrade Jiang Junchen died of illness at the age of 81. In the cemetery auditorium, 
there were wreaths from Comrades Chen Yun, Hu Qiaomu, Yao Yilin, Deng Liqun, and Cheng 
Zihua. Those who paid their last respects to Jiang Junchen's remains included Yao 
Yilin, Deng Liqun, and Chen Zihua, 


QIAO SHI INSPECTS GUANGDONG PUBLIC SECURITY 


0W070617 Beijing XINHUA Domestic Service in Chinese 0820 GMT 6 Nov 85 


[Text] Guangzhou, 6 Nov (XINHUA) -- Qiao Shi, member of the Political Bureau and 
Secretariat of the CPC Central Committee, and secretary of its Political and Legal 
Commission, recently inspected Guangdong Province's Guangzhou, Shenzhe, Zhuhai, Foshan, 
Dongguan, Shunde, and Hainan Island to familiarize himself with their public security. 
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He stressed during the inspection that judicial work must not slacken, and that it 

is necessary to hit hard at major criminal offenses and economic crimes efficiently, 
energetically foster socialist ethics, and strive to achieve a fundamental change for 
the better in the standard of social conduct by dealing with the issue in a compre- 
hensive manner. 


Qiao Shi urged all localities to properly educate young people; strengthen the basic- 
level party, government, and public security organizations; and heighten the political 
consciousness of the law enforcement personnel and improve their proficiency, saying 
that law enforcement personnel should create for themselves a lofty image among the 
people by protecting and serving them wholeheartedly and striving to build our 
socialist motherland into a country with exemplary social conduct and public order. 


Meeting leading law enforcement personnel of Guangdong in Guangzhou, Qiao Shi praised 
the achievements of Guangdong's law enforcement personnel in hitting hard at serious 
crimes, saying that there was a conspicuous change for the better in Guangdong's public 
order. 


Present at the meeting were Lin Ruo, secretary of the Guangdong Provincial CPC 
Committee; and Song Zhiying, member of the Standing Committee and the Political and 
Legal Commission of the Guangdong Provincial CPC Committee, 


ZHOU KEYU ADDRESSES PLA POLITICAL MEETING 


0W051257 Beijing XINHUA Domestic Service in Chinese 1546 GMT 4 Nov 85 


[Text] Beijing, 4 Nov (XINHUA) -- Speaking at a telephone conference held by the PLA 
General Political Department today, Zhou Keyu, deputy director of the department, 
asked the leadership at all levels in the whole Army to earnestly carry out the 
guidelines of the National Conference of Party Delegates and make a real effort to 
strengthen ideological and political work at the grass-roots level. 


In his speech Zhou Keyu emphasized three points: 1) understanding correctly the 
current situation in the PLA units and shifting the focus of attention to the work 

at the grass-roots level; 2) several questions to be solved at present in grasping 

the work at the grass-roots level; and 3) making serious efforts to improve leadership 


style. 


He said: Since the enlarged meeting held by the Central Military Commission, a very 
fine situation has prevailed at the grass-roots level. However, it is still necessary 
for leaders and organs at all levels to shift their focus of attention as soon as 
possible to the work at the grass-roots level. They should handle properly the 
relationship between the reduction-of-strength reorganization and party rectification 
on the one hand and grasping the work at the grass-roots level on the other. Only 
when we have done well in grasping the work at the grass-roots level can we have a 
sound foundation for accomplishing the tasks of reduction-in-strength reorganization 
and party rectification. 


Zhou Keyu said: To grasp the ideological and political work of the PLA units at the 
grass-roots level at present, we should stabilize grass-roots cadres ideologically 
and organizationally, enhance the enterprising spirit and sense of responsibility for 
work on the part of these cadres, especially cadres in charge of grass-roots units, 
and continue to improve their quality. To raise the grass-roots cadres' ability to 
understand and handle questions, we may adopt the method of short-term collective 
training or use meetings instead of training, or send leading cadres and cadres 
working in various organs to PLA units to pass on experience and give assistance to 
the grass-roots cadres and to set an example for them. 
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With regard to ideological and political education, attention should be paid to the 
real results of the education. It is necessary to make the education more specific 
to suit the needs. In other words, we should know the characteristics of the grass- 
roots cadres and fighters of the 1980's, decide on educational content on the basis 
of their actual ideological state, and improve the education method in light of the 
essential aspects of the reality. Only thus can the education have a definite pur- 
pose, be convincing, and produce real results. We should try to make ideological 

and political education as concrete, realistic, and lively as possible. We should 
use this lively education to strengthen the confidence in socialism and comnunism 
among the vast numbers of cadres and fighters, stimulate their patriotic enthusiasm, 
and increase their ability to resist the corruption by decadent capitalist and feudalist 
ideas and the influence of bourgeois liberalization. Efforts should be made to give 
play to the role of party branches as fighting fortresses and strictly enforce the 
system of party activities while improving party organizations. In addition, it is 
imperative to improve the relations between officers and men, between those at higher 
and lower levels, and between the Army and the people. 


Zhou Keyu stressed the need to conscientiously improve leadership style. He said: 

To grasp the work at the grass-roots level, it is first necessary to grasp the leaders 
and leading organs. To improve the style of leadership, the main task is to solve the 
following questions: First, it is necessary to strengthen the sense of political re- 
sponsibility on the part of the leaders and various organs and uphold the idea of 
orienting their work toward and serving the grass-roots level. Party committees at 
all levels should include the task of grasping the work at the grass-roots level as 
an important item on their work agenda. All organs and work departments should really 
attach importance to this matter ideologically so as to make cooperative efforts to 
grasp the work at the grass-roots level. In this way, each will have its respective 
duty and responsibility but work cooperatively and comprehensively to contribute to 
improvement of the work at the grass-roots level. Second, it is necessary to persist 
in seeking truth from facts and to oppose doing anything just for show. If the 
leadership and the organ of a PLA unit are enthusiastic about doing something for 
show but lack a work style of seeking truth from facts and acting in a down-to-earth 
way, it will be impossible for them to devote their main efforts to grasping the work 
at the grass-roots level. From now on, our evaluation of the work of a leading 

organ will not depend upon how its reports were written and whether the reports have 
been published in newspapers or have been broadcast. The main criteria to be used for 
evaluation will be how well it has served the grass-roots units and how many problems 
at the grass-roots level it has solved. Third, it is imperative to go down to the 
grass-roots level to make sure that the work is done well. To make sure that the work 
is done well at the grass-roots level, our leading comrades at all levels and comrades 
working in organs should go deep into grass-roots units to conduct investigations and 
studies, give concrete guidance, and discover and solve problems. Cadres at all levels 
in the Army, especially high-level cadres, should emulate the work spirit and style 

of our leading comrades at the central level. As long as we are determined to reduce 
the activities at the high level, free ourselves from some routine work, take the lead 
to go deep into grass-roots units to grasp their work and solve their problems 
personally, there is no doubt that the work at the grass-roots level will be strength- 
ened remarkably, new progress will be made in all tasks, and a complete success will 
be achieved in structural reform and reduction-in-strength reorganization. 
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GUANGXT FORMER FIRST SECRETARY WELCOMES VISITOR | 


HK060339 Nanning Guangxi Regional Service in Mandarin 1130 GMT 4 Nov 85 


[Text] This morning, Qiao Xiaoguang, former first secretary of the regional CPC Committee, 
cordially met (Pengben Shenzai), vice governor of Kumamoto Prefecture, Japan, and his 
party in the (Qiyuan) Hotel, Nanning. When the two old friends met again, they felt 
especially happy. Both of them extended greetings to each other and had a cordial and 
friendly conversation. Attending the meeting were (Zhong Jiazuo), member of the regional 
CPC Committee Standing Committee; and Wang Zhuguang, adviser to the regional people's 
government. After the meeting, the hosts and guests had lunch together. 


At noon, (Pengben Shenzai), vice governor of Kumamoto Prefecture, and his party concluded 
their friendly visit to Nanning and left Nanning by plane for home via Guangzhou. Wang 
Rongzhen, vice chairman of the regional people's government; (Ji Guiming), deputy secre- 
tary general of the regional people's government; and (Huang Yongqiang), deputy director 
of the regional foreign affairs office, went to the airport to see them off. This morning 
the Japanese guests also visited the Nanning hand-held tractor plant and the Nanning 


cannery. 


HENAN RIBAO COMMENTARY ON UNDERSTANDING SITUATION 


HKO70327 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 5 Nov 85 


[Report on HENAN RIBAO commentator's article: "Get a Clear Understanding of the Situa- 
tion -- First Comment on Studying and Implementing the Spirit of the National Conference 


of Party Delegates."] 


[Excerpt] The article said: Regarding the situation, there must be two conditions, name- 
ly political and economic. Viewing the political situation, the thinking of all party 
members from top to bottom is more unified than before. More and more people believe 
that reforms are favorable to developing productive forces and promoting their develop- 
ment. After years of reform, people have a clearer idea of the party's policies, which 
dovetail with each other. This makes it possible to lay a basic foundation within the 
next 5 years or more for building a vigorous socialist economic system with Chinese 


characteristics. 


Our experience is more profound in terms of the economic situation. Compared with 5 
years ago, our material strength has grown. Viewing the province as a whole, the Sixth 
5-Year Plan can be overfulfilled. During this period, the average annual growth rate of 
gross industrial and agricultural output value was over 9 percent. It is a rare economic 
case that the province could maintain such a high growth rate for such a long time. Over 
80 percent of the province's population are in the rural areas. The province's peasants 
now basically have enough to eat and wear. This is a great change in a long-standing 


issue. 


When recently visiting 12 counties of the province, Comrade Yaobang spoke at the Luoyang 
meeting of cadres. He said that since the 3d Plenary Session of the 11th CPC Central 
Committee, Henan had been constantly developing its work. It has a healthy and rapid 
development backed by a good foundation. Judging from the overall situation and the 
development trend, [words indistinct]. The article said: The political and economic 
situations of the state and the province are the best since the founding of the state. 
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BEIJING HOLDS MEETING ON PARTY RECTIFICATION 


SKO70830 Beijing BEIJING RIBAO in Chinese 21 Oct 85 p 1 


[Text] A meeting on organizational measures, sponsored by the Party Rectification 
Guidance Group of the Municipal CPC Committee a few days ago, pointed out that we 
must persist in the principle of strictly managing party affairs and seriously and 
conscientiously carry out organizational measures and the registration of party mem- 
bers in the course of party rectification. 


About 30,000 party members of 2,000 units across the municipality are engaged in 
party rectification work at present. The progress of the entire work is compara- 
tively good. Most units have entered or will soon enter the comparison and exami- 
nation phase, while some units have entered the phase of party-member registration. 
However, viewing from the situation of some units in organizational measures, there 
are still problems caused by giving over-lenient treatment and failing to make strict 
examinations. Major indications are that some units pursue the "principle" of "turning 
big problems into small problems and small problems into no problems at all in order 
to live in peace with each other or forgetting all mistakes only be registering them." 
In handling party members, some units do not conscientiously handle prob!ems, some 
units delay or avoid completing party members' registration instead of taking party 
disciplinary action against them, and some units play for time instead of handling 
party members’ problems. 


In his speech to the meeting, Jin Jian deputy secretary of the municipal CPC 
Committee, said that the organizational measures and the registration of party mem- 
bers are key links in party rectification work as well as key steps in maintaining the 
party's purity and the characteristics of being advanced. He pointed out that over- 
lenient treatment and failure to make strict examinations is a problem that merits 

our attention in the current work of taking organizational measures and registering 
party members. This problem essentially indicates that we are in a state of weakness 
and laxness, have slackened our discipline, given up principles, and failed to strictly 
handle the party's affairs. Thus, the party's combat effectiveness has been weakened 
and the party's prestige and image have been damaged. He called on party organiza- 
tions at all levels throughout the municipality to conscientiously study and imple- 
ment the guidelines of the National Conference of Party Delegates, to enhance awareness 
of strictly handling party affairs, to set up the responsibility system at different 
levels, to firmly attend to the work in accordance with the guidelines of less 

empty talk and more solid work, to persist in the requirements for party members, 

to handle affairs strictly in line with policies in order to ensure smooth progress 
concerning organizational measures and party-member registration in the course of 
party rectification, and to comprehensively fulfill the four tasks for party rectifi- 
cation. 


BEIJING REPORTS EMPLOYMENT OF NONPARTY CADRES 


SKO70856 Beijing BEIJING RIBAO in Chinese 21 Oct 85 p l 


[Excerpt] With the guidance of the party's united front ideology in the new period, 
our municipality has promoted or appointed a number of cadres without party affili- 
ation to leading posts at various levels. A new situation in which various parties 
and people of various circles work in unison to build the four modernizations has 
emerged. 


Over the past few years party organizations at various levels of our municipality 

have conscientiously implemented the CPC Central Committee's principle of strengthening 
cooperation between party and nonparty persons, carried forward the fine tradition 

of united front work, and actively recommended and used virtuous and able persons, 

thus boosting the enthusiasm of the personages of various fields. 
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To date, leading bodies at the municipal, district, county and bureau levels have used 
39 nonparty leading cadres. One of them is vice mayor of the municipality, 15 are 
deputy heads of districts (counties), and 23 are deputy directors, deputy general 
managers, or chief engineers of 18 bureaus of general companies. In addition, units 
under various districts, counties, and bureaus have also appointed a group of nonparty 
leading cadres. 


HEBEI PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


SKO080147 Shijiazhuang HEBEI RIBAO in Chinese 28 Oct 85 p 1 


[Text] The 16th Standing Committee meeting of the 6th provincial People's Congress 
opened in Shijiazhuang on the morning of 26 October. The main subjects on the agenda 
of the meeting are to study the guidelines of the National Conference of Party 
Delegates and the second (enlarged) plenary session of the third provincial CPC 
Committee, examine and adopt the "provisional regulations for formulating the local 
laws of the Hebei Province" and the "(draft) provisional regulation on the public health 
management"; examine and discuss the "(draft) provisional regulations on carrying out 
9-year compulsory education," the "(draft) provisional regulations on developing 
vocational and technical education," and the "(draft) regulations on the management 
of water resources"; and listen to the reports of the provincial government on the 
implementation of the 1985 national economic and social development plan and on the 
implementation of the 1985 budget plan. 


Sun Guozhi, chairman of the provincial People's Congress Standing Committee, presided 
over and addressed the meeting. He said: The recent National Conference of Party 
Delegates, further encouraged the central leading organs to realize the cooperation 
between new members and old ones and the replacement of the old by the new, and adopted 
the suggestions for the Seventh 5-Year Plan. These two great matters are related to 
the long-term order and stability of our state; to the smooth progress of the reform of 
the economic system and the scientific, technological, and educational system; and to 
the continuity of all principles and policies, and have laid a solid foundation for 
future economic development. We should conscientiously study and implement the guide- 
lines of the National Conference of Party Delegates and the 4th and 5th Plenary Sessions 
of the 12th CPC Central Committee, unite our thinking with the party's principles and 
policies, and bring our actions into line with the CPC Central Committee. We must 
embody the guidelines of the National Conference of Party Delegates in examining 

and discussing the draft regulations for formulating the local law, and listening to 
and discussing the provincial government work report. 


Also attending the meeting w .ce chairmen of the provincial People's Congress 
Standing Committee, including wu Qingcheng, Guo Zhi, Zhang Zhenchuan, Pan Chengxiao, 
Liu Ying, Zhang Kerang, Han Qimin, and Wang Youhui. Attending the meeting as observers 
were Zhang Pingdong, president of the provincial Higher People's Court; Liu Zhiqi, 
chief procurator of the provincial People's Procuratorate; and responsible persons 

of relevant provincial-level departments and organs under t\: provincial People's 
Congress Standing Committee. 


After the meeting, members divided into groups to study the documents of the National 
Conference of Party Delegates and the documents »f the second (enlarged) plenary 
session of the third provincial CPC Committee. This meeting will last for 6 days. 


SHANXI LEADER URGES IDEOLOGICAL WORK IN COLLEGES 


HKO80205 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 7 Nov 85 


[Excerpts] On 7 November, Shanxi Provincial CPC Committee Secretary Li Ligong made 
a speech at the provincial forum on ideological and political work in instututes of 
higher education. He demanded that, in the course of implementing the spirit of the 
National Conference of Party Delegates, the institutes first get a good grasp of the 
important task of stepping up ideological and political work. 
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After affirming the achievements of the province's higher education front and analyzing 
its successes and problems in ideological and political work, Comrade Li Ligong gave a 
number of views on how to strengthen the party's ideological and political work in the 
institutes in the future. 


1. Truly put ideological and political work in the institutes on the important agenda of 
the party committees, and implement the party's guidelines on education in an all- 
round way. 


2. Correctly handle the relationship between inheritance and reform and strive to 
create a new situation in ideological and political work. He said: [Begin recording] 

In ideological and political work content, we should inherit the fine traditions, such 
as upholding party leadership and Marxism. We must embrace the communists ideal [words 
indistinct]; serve the people wholeheartedly; pesist in working hard; correctly handle 
the relationship between the state, the collective, and the individual; and dedicate 
ourselves to the interests of the party and people. These should be the main tasks of 
our ideological and political work. Only by making a success of this education can 
our next generation inherit and carry forward the revolutionary traditions. 


We must launch education in the goals of endeavor proposed by the 12th CPC Congress, in 
[words indistinct], in upholding the four basic principles, and in democracy and legal 
system. In institutes of higher education, we must also step up education in ideals and 
discipline. In connection with reality, we must promote education in criticizing the 
Great Proletarian Cultural Revolution and uprooting its pernicious influence. We must 
conduct education in cherishing the political situation of stability and unity. We must 
also promote education on the current situation and the policies. [fend recording] 


3. Adopt practical and effective measures to strengthen the building of the political 
work force. He pointed out: This force has been unstable, untidy, and ineffective. It 
could hardly shoulder the heavy task facing it. He therefore demanded that the schools 
do a good job in strengthening and readjusting the political work force. 


4. Mobilize and organize all sectors in the schools to do a good job in ideological 
and political work. 


TIANJIN CIRCULAR ON SECOND-STAGE RECTIFICATION 


§K051145 Tianjin City Service in Mandarin 1430 GMT 3 Nov 85 


[Text] The party rectification office under the municipal CPC Committee pointed out in 
a recent circular that the documents of the National Conference of Party Delegates are 
an ideological weapon to achieve success in the party rectification drive. All units 
undertaking party rectification should, in line with the demands raised by the National 
Conference of Party Delegates on straightening out party style and attending to the 
party rectification work, fully understand the important significance of success in the 
party rectification drive to strengthening party building and to effecting a fundamental 
improvement in party style and social atmosphere. 


This circular was issued by the party rectification office of the municipal CPC 
Committee to help all party rectification units study and implement the guidelines of 
the National Conference of Party Delegates and strengthen second-stage party rectifica- 
tion. At present, a total of 1,400 units are covered by the second group of the party 
rectification drive's second stage. Next year, another 11,000 units will begin the 
drive. 
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To carry out the party rectification drive with high standards, strict demands, and 
high quality, and to prepare for next year's drive among the units at the grass- 
roots level, the party rectification office of the municipal CPC Committee has 
offered some suggestions for the current work in line with the arrangements and 
demands of the CPC Central Committee and the municipal CPC Committee. 


The circular notes: First of all, we should list the documents of the National 
Conference of Party Delegates as an important content of study in the party rectifi- 
cation drive, and review and examine the situation in the previous stage of party 
rectification in line with actual conditions. We should not only affirm achievements 
but also point out problems and deficiencies. 


The circular notes: Judging from the demands of the National Conference of Party 
Delegates, there are still some defects in our party rectification drive. A 
relatively conspicuous problem is that some units have conducted party rectification 
with a low standard and without achieving any remarkable result. In particular, 
they have failed to effectively straighten out party style. Therefore, we should 
now concentrate our efforts on grasping party rectification work among the units 
covered by the second group of the party rectification drive's second stage. 
Special attention should be paid to the consolidation of party style. 


The circular states: The current education on party discipline should be aimed at 
basically enhancing the awareness of party members, and solving the problems in the 
field of party style in order to effect a fundamental turn for the better in party 
style and social atmosphere. 


In the circular, the party rectification office of the municipal CPC Committee 
called on those units that have already finished their party rectification work to 
examine the situation on consolidating and developing the achievements scored in 
the party rectification drive with the guidelines of the National Conference of 
Party Delegates in order to actually advance the party's daily political and 
ideological work and the party's organizational building. Those units that 
continually indulge in evil trends should, if necessary, assign some time to 
continued study of the documents. The circular also offered some specific 
suggestions and demands for party rectification work in 1985 and 1986, and for 
actually strengthening leadership over party rectification work. 
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HEILONGJIANG CONGRESS STANDING COMMITTEE MEETS 


SK060601 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 5 Nov 85 


[Text] The 18th Standing Committee meeting of the 6th provincial People's Congress 
opened in the Beifang building in Harbin today. The agenda of this meeting is to study 
the documents of the National Conference of Party Delegates; examine and discuss the 
draft regulations on the collection of fees, fines, confiscation, and management of 
collective funds in Heilongjiang Province; examine and discuss the draft regulations on 
9-year compulsory education in Heilongjiang Province; examine and discuss a report on 
the implementation of the PRC's accounting law submitted by the provincial government 
and its relevant resolution; examine and discuss a report on the handling of motions, 
criticism, and suggestions raised by the third session of the sixth provincial 

People's Congress; examine and discuss a report of the provincial government on the 
implementation of the pharmaceutical management law; and adopt a report on the appoint- 
ment and removal of cadres. 


Chen Yuanzhi, vice chairman of the provincial People's Congress Standing Committee, 
presided over today's meeting. Attending the meeting were Lu Guang, Wang Jinling, Liu 
Huixian, Wang Pili, Wang Zhaozhi, Wang Jun, Zhao Zhenhua, and Ruoxian, vice chairmen 
of the provincial People's Congress Standing Committee. Also attending the meeting 

as observers were Wang Lianzheng, vice governor, Zhang Li, president of the provincial 
Higher People's Court, and Jia Chengwen, chief procurator of the provincial People's 
Procuratorate. 


HEITLONGJIANG RIBAO REPORTS GAINS IN RURAL ECONOMY 


SKO70854 Harbin HEILONGJIANG RIBAO in Chinese 23 Oct 85 p 2 


[Text] Thanks to the earnest implementation of a series of principles and policies for 
rural reform, our province's rural economic outlook has changed remarkably. An unpre- 
cedentedly good situation has emerged. 


According to data provided by the provincial Statistical Bureau, from 1979 to 1984 our 
province's total agricultural output value showed an average annual increase of 6.5 
percent, topping the average growth rate of the 26 years prior to this period by more 
than 100 percent. In 1983 our province broke the record of 30 billion jin in total 
grain output. Last year the total grain output reached 35.15 billion jin. The output 
of oil-bearing seeds, f'ax, and beets rose by 100 percent. At present, our province's 
output of soybeans, tubers, flax and beets ranks first in China. The long-standing 
situation of shortages in farm and sideiine products has fundamentally improved. 
Agriculture has begun to move towards specialization and large-scale commodity produc- 
tion. 


In planting, the proportion of grain crops dropped from 85.8 percent in 1978 to 81.8 
percent in 1984 and that of cash crops increased from 5 percent to 10.4 percent. The 
proportion of forestry, animal husbandry, sideline products, and fishery to the total 
agricultural output value rose from 21 percent in 1978 to 28 percent in 1984. In the 
whole rural production structure, the proportion of agriculture dropped and that of 
rural industry, the building industry, transportation, and commerce rose. 


The various specialized households and economic associations in the rural areas have 
become an important force in rural commodity production. By the end of 1984, the 
number of rural specialized households throughout the province reached 102,000, 
accounting for 2.7 percent of the total number of rural households, and the number of 


economic associations reached 3,509. 
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Our province has achieved remarkable improvement in the economic results of agricultural 
production. If calculated in terms of comparable prices, rural labor productivity rose 
by 46.6 percent from 1978 to 1984. The amount qf farm and sideline products sold as 
commodities increased continuously and the commodity rate has risen year after year. 
Comparing 1984 to 1978, the purchase volume of unprocessed food grains increased by 53.2 
percent and that of edible cereal oil by 500 percent. The purchase volume of fresh eggs 
increased by 190 percent, that of hogs, by 17.3 percent, and that of aquatic products 

10 times. The total purchase volume of farm and sideline products increased 1.7 times. 
The province's agricultural commodity rate increased from 33 percent in 1978 to 51.8 
percent in 1984. 


LI GUIXIAN VISITS LIAONING UNIVERSITY 


SK080352 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 2 Nov 85 


[Text] From 31 October to 2 November, Li Guixian, secretary of the provincial CPC 
Committee; Sher Xianhui, Standing Committee member of the provincial CPC Committee and 
director of the Propaganda Department of the provincial CPC Committee; and other lead- 
ing comrades want to Liaoning University to discuss the current situation with leaders, 
teachers, and students of the university, to exchange opinions in this regard, and to 
discuss in common the development programs for the university. 


On 31 October, upon entering the university, Comrade Li Guixian first asked the 
university leaders about the drawing up of the Seventh 5-Year Plan. Comrade Li Guixian 
said: In the past, Liaoning University made great contributions to training skilled 
personnel. To meet the urgent need for trained people in the province in the 1990's, 
the university should rapidly work out its development programs for the Seventh 5-Year 
Plan period, and work against time to train still more skilled persons. 


On the evening of 31 October, Comrade Li Guixian went to the library of the university. 
The library was filled with students reading books or papers. When Comrade Li Guixian 
saw some students standing in the hallway to read newspapers under a dim light, he 
discussed the crowded situation of the library with teachers. The teachers told him: 
If some money is spent on consolidating existing bookshelves, it will be possible to 
vacate 1,000 square meters of floor space for use as reading rooms. After noting 

this suggestion, Comrade Li Guixian asked some students about the subscriptions of 
papers and periodicals for their classes, and then he left the library. When the 
students were informed that the person who had just spoken with them was the secretary 
of the provincial CPC Committee, they poured out of the gate of the library, gazing 
affectionately after the departing secretary. The next day, Comrade Li Guixian 
instructed relevant comrades to discuss with pertinent departments the arrangements for 
funds to change the bookshelves of the library. 


On the evening of 1 November, some professors, lecturers, and leading comrades of the 
provincial CPC Committee met in meeting room No 103 of the library, the room was filled 
with laughter and a warm atmosphere. At the meeting, Associate Professor (Zhang 
Jinsheng) pointed out the necessity of concentrating financial and material resources 
on training still more competent persons with the existing facilities. Then Li Guixian 
said: We have thought about the same thing. This made the teachers in the meeting 
room look satisfied. During the meeting, teachers took the floor in succession to 
express their innermost thoughts and feelings. After hearing some teachers report on 
the housing shortage for university students and teachers, Li Guixian said: At present, 
many urban residents face housing problems, and it is difficult to meet everyone's 
needs. However, it is our duty to solve this problem as quickly as possible. 
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Now, I hope you will understand and excuse me. You teachers have taken great pains 
to train competent people. I hope you teachers will earnestly practice what you 
advocate, and set an example for students so that the students will advance along 

a correct path. 

The Comrade Li Guixian said: The provincial situation has increasingly improved. 
During the past few years, our province has scored great achievements in agricultural 
production, and has made remarkable breakthroughs in reform projects and the 
renovation of old enterprises. This year, despite serious natural disasters, the 
market has been reletively stable. But market prices have increased somewhat; in 
particular, the prices of vegetables, fruits, and fish have risen by a relatively 
wide margin. However, upon reflection, we can note that the changes in the people's 
living standards this year have been significant compared with previous years. 


On the evening of 2 November, meeting room No 103 of the library was permeated 
with a still warmer atmosphere, because leading comrades of the provincial CPC 
Committee had a free and direct talk with students here. During the talk, students 
freely spoke their innermost thoughts and feelings to the provincial leading 
comrades, and the provincial leading comrades treated and listened to the thoughts 
and feelings of students with sincerity. A student of the philosophy department 
said: To grasp the political and ideological work, we must improve the level of 
leadership. Now we have no special teachers to conduct the political and ideological 
work, and all our teachers must shoulder heavy loads in both political and professional 
work. Given this fact, how can our political and ideological work embark on a 

sound path? Li Guixian said: That is right. When students have thoughts and 
feelings, whom should they talk with? They should talk with teachers. But a limited 
number of teachers cannot hear the thoughts and feelings of all students. This 
problem should be resolved. 


Comrade Li Guixian then spoke on the current situation, on the achievements scored 
by Liaoning since the 3d Plenary Session of the llth CPC Central Committee, on 
the existing problems, and on the hopes of the university students at present. 
Comrade Li Guixian said: To realize vigorous economic development in the 1990's, 
whom should we rely on? We should rely on the university and middle school 

Students who are attending school now. The state and parents of students should 
spend much money on their training. This year, despite the effects of serious 
natural disasters, investment in educational undertakings and subsidies to schools 
have not been reduced. You who are students should realize that such a study environ- 
ment is hard-won. You should economize on food, clothing, and other expenditures 
as much as possible, should treasure the present study environment, should carry 
forward the spirit of working arduously, and should strive to be persons with 
ideals, morality, knowledge, and the sense of discipline. 


Some teachers said: It is gratifying that major leading comrades of the province 
pay attention to educational undertakings. Some students said: This shows that 

the leadership style has become increasingly penetrating, and our party style will 
certainly take on an entirely new look. 


LIAONING HOLDS FUNERAL FOR REN _ ZHIYUAN 


SKO70503 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 6 Nov 85 


[Excerpts] On 6 November, a ceremony to pay last respects to the remains of 
Comrade Ren Zhiyuan was held at the funeral parlor of the general hospital under 
the Shenyang Military Region. At 1215 on 27 October, Comrade Ren Zhiyuan, the 
76-year-old former vice chairman of the provincial CPPCC Committee, died in 
Shenyang City after a long illness after all lifesaving efforts proved in vain. 


I. 8 Nov 85 S 4 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


Presenting wreaths and sending message of condolence to the ceremony were leading 
comrades of the national CPPCC Committee, the Central Organ*zational Department, 
and [words indistinct], including Bo Yibo, Song Renqiong, Han Tianshi, Gao Yangwen, 
(Li Ping), and Song Li. vie" 


Also sending wreaths to the ceremony were the Liaoning Provincial CPC Committee, 
the Liaoning Provincial Advisory Commission, the Liaoning Provincial Discipline 
Inspection Commission, the Liaoning Provincial People's Congress Standing Committee, 
the Liaoning Provincial People's Government, the Liaoning Provincial CPPCC Committee, 
the party committee of the Shenyang Military Region, the Liaoning Provincial Military 
District, the party committees and people's governments of Benxi and Yingkou Cities, 
the Qinyuan County CPC Committee and People's Government in Shanxi Province, the 
Standing Committees of the Liaoning Provincial CPC Committee and the provincial 
Advisory Commission, the secretary and deputy secretaries of the Liaoning 

Provincial Discipline Inspection Commission, the chairman and vice chairman of the 
Liaoning Provincial People's Congress Standing Committee, the governor and vice 
governor of Liaoning Province, the chairman and vice chairmen of the Liaoning 
Provincial CPPCC Committee, the commander and political commissar of the Shenyang 
Military Region, the leading comrades of the Organizational Department and the 
United Front Work Department under the Liaoning Provincial CPC Committee, friends 

of Comrade Ren Zhiyuan, and wife and children of Comrade Ren Ziyuan. 


Comrade Ren Zhiyuan was born in Qinyuan County of Shanxi Province in 1909 and took 
part in the revolutionary work in April 1933. He joined the CPC in August 1934. 
Paying their last respects to the remains of Comrade Ren Zhiyuan on the morning of 
6 November were more than 300 persons, including the leading personnel of the 
provincial and city party and government organs, Guo Feng, Li Tao, Quan Shuren, 

Li Changchun, Xu Shaofu, Shang Wen [words indistinct], Liu Yiyun, Wang Guangzhong, 
Xie Huangtian, Zhang Tiejun, Liu Zenghao, Zhang Zhiyuan, Zuo Kun, Peng Xiangsong, 
Liu Bin, Zhao Qi, Wang Jiyuan, Zhang Yan, Ku Jingxin, Liu Mingjiu, Ma Longxiang, 
Yue Weichun, (Liu Shikui), Song Keda, (Song Xi), (Ma Yin), Liu Dongfan, (Wang 
Qixiang), (Lu Feng), Luo Dingfeng, (Zhang Xudong), (Zhao Shi), Liu Wen, Wei Zhi, 
and Fang Ming; and leading comrades from Benxi and Fushun cities. 


After the ceremony, the remains of Comrade Ren Zhiyuan were escorted by the comrades 
of the provincial CPPCC Committee, including Vice Chairman Zhang Yan, and his 
family members, to the (Huilonggang) crematory of Shenyang City for cremation. 


LIAONING CONTROLS SCALE OF CAPITAL CONSTRUCTION 


SK080140 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 4 Nov 85 


[Text] Our province has initially controlled the relatively over-extended scale 
and rapid growth of capital construction. Since the promulgation of the State 
Council's circular on controlling investment in capital construction, the pro- 
vincial CPC Committee and the provincial people's government have corrected the 
situation of overextended capital construction by controlling domestic loans and 
suspending or postponing some capital construction projects. 


From January to April this year, the volume of domestic loans to _ the province 
increased 10.7-fold over the corresponding period of last year, and from 

January to September this yéar, the volume of domestic loans to the province 
increased by merely 2.9-fold over the corresponding period of last year, which 
had already been controlled within the target of the state loans. By the end of 
September, our province had suspended or postponed the construction of 40 large- 
scale projects, reducing the investment in capital construction by more than 400 
million yuan. Of these suspended and postponed projects, 16 were subordinate to 
the provincial authorities, including the residential building for cadres at the 
provincial level. These 16 projects covered a total construction area of 86,000 
Square meters and a total investment of 150 million yuan. 
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LI ZIQI SPEAKS AT GANSU MEETING ON PUBLIC ORDER 


HK060335 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 4 Nov 85 


[Excerpts] The provincial conference on exchanging experiences in overall improvement 
of public order ended in Lanzhou on the afternoon of 4 November. At the conference 30 
comrades from all localities introduced their typical experiences. The participants 
analyzed the current situation in the province's public order, and studied and dis- 
cussed the problem of further improving public order in an overall way. At the conclu- 
sion of the conference Li Ziqi, secretary of the provincial CPC Committee, delivered 

a speech. He said that at present, in addition to earnestly studying the party's poli- 
cies, the essential thing is to have a clear understanding of the situation, to cor- 
rectly understand the existing problems, and to carry out all work even better. 


NINGXIA'S HEI BOLI ON ECONOMIC DEVELOPMENT 


0W071233 Beijing XINHUA in English 1100 GMT 7 Nov 85 


[Text] Yinchuan, November 7 (XINHUA) -- The annual income of peasants has almost 
doubled over the past five years in the economically underdeveloped Ningxia Hui 
Autonomous Region, said Haji Hossain Hei Boli, chairman of the regional government. 
He told a recent regional party committee meeting that the average per capita income 
of peasants in the region is expected to reach 340 yuan, 91 percent more than five 
years ago and the average per capita income in cities is expected to reach 660 yuan, 
over 42 percent more than in 1980. 


Over 80 percent of the peasant households in the long poverty-stricken Guyuan Prefecture 
on the loess plateau have solved the food and clothing problems and about 10 percent are 
getting well off. Bank savings of both urban and rural areas reached 749 million yuan 
in the first nine months of this year, he said. 


Ningxia has a population of nearly four million, mostly Moslems. The fast economic 
development in the region has paved the way for future economic take-off and played 

a big role in eliminating the de facto inequality with other ethnic groups with regard 
to economic and cultural development, the regional chairman said. 


The last five years have been the best period for economic development since the auto- 
nomous region was founded in 1985, with the local economy developing in a sustained, 
steady and well-balanced manner, he said. Value of this year's industrial and agricul- 
tural output is expected to reach 3,250 million yuan, exceeding the planned quota by 
25.5 percent. Grain output reached 1,540,000 tons last year, eight percent more than 
the planned figure for 1981-1985 period. The average growth is faster than the 
national average. Big increases were also registered in the output of oil-bearing 
crops, beets and livestock. Total industrial output value between 1981 and 1984 rose 
by 8.7 percent a year and came to 1,653 million yuan for the first nine months of this 
year, an increase of 21.8 percent over that of last year. 


Local revenue last year totalled 231 million yuan compared to 195 million yuan set for 
the Sixth Five-Year Plan period from 1981 to 1985. This year, it is expected to reach 
260 million yuan, topping the quota by 33 percent. The number of institutions of 
higher learning in the region went from four in 1980 to seven at present. About 2,100 
students were enrolled this year, up from 1,796 last year. Vocational and technical 
schools enrolled 4,000 students this year, compared with 2,863 last year. 
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LI XIPU ADDRESSES SHAANXI RECTIFICATION MEETING 


HKO70417 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 5 Nov 85 


[Text] On 4 November the provincial CPC Committee held an experience exchange meeting | 
of the second group of provincial units involved in second-stage party rectification. 
The CPC Committees of the Shaanxi No 1 woolen mill, the Shaanxi Teachers University, 
the Xian People's Building, and the No 210 Research Institute under the Ministry of 
Astronautics, and the CPC branch of the provincial mass art center introduced their 
experiences. Li Xipu, deputy secretary of the provincial CPC Committee, delivered a 
speech. 


Li Xipu said that party rectification has been carried out healthily in provincial 
units and good results have been achieved. But there still exist some problems. For 
example, some places and units have failed to fight malpractices; some units have 
failed to conduct in-depth education in party spirit; and some units have failed to 
properly combine party rectification with reform. The main reason for this is that 
the leaders of the units have failed to take up responsibility themselves. 


On how to successfully fulfill the task of party rectification, Comrade Li Xipu raised 
the following specific demands: 


1. It is necessary to earnestly study and implement the spirit of the National 
Conference of Party Delegates and to continuously raise people's consciousness and 
strengthen their sense of responsibility in properly carrying out party rectification 
and correcting party style. On the basis of studying and deeply understanding the 
spirit of the National Conference of Party Delegates, it is necessary to examine 
party style in accordance with the spirit of the conference and with the requirements 
set in the decision of the CPC Central Committee on party rectification, and to do 
make-up work if problems are found. 


2. Correcting party style should be put in a prominent place. The whole party 
should grasp the improvement of party style. At present it is necessary to mainly 
solve the problem of party members seeking private interest by taking advantage of 
their power, and the problems of engaging in corruption and taking bribes, ignoring 
organization and discipline, practicing graft and bending the law, and practicing 
serious bureaucratism. All these problems must be exposed and severely dealt with 
without exception. 


3. It is necessary to conduct in-depth education in party spirit and to vigorously 
strengthen ideological and political work. In conducting education in party spirit, 
it is necessary to especially raise the problem of transforming people's world out- 
look. Transforming people's world outlook must be linked with practice, and concrete 
problems must be solved. 


4. It is necessary to avoid and overcome slackness and to effectively strengthen our 
leadership over party rectification. One of the prominent problems in strengthening 

our leadership is to implement the guiding ideas on party rectification and to solve 

the problem of [words indistinct]. 


In conclusion Comrade Li Xipu pointed out that leaders should not relax their efforts 
before the completion of party rectification in a unit. Even units that have com- 
pleted party rectification have to deal with the problem of consolidating and develop- 
ing its achievements. 
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TALKS TO RESUME ON DAYA BAY NUCLEAR PLANT 


HKO80625 Hong Kong Domestic Service in English 0500 GMT 8 Nov 85 


[Text] The secretary for economic services, Mr Piers Jacobs, has revealed that talks 
on the Daya Bay nuclear power station will resume next week. And he said he was 
confident that the Chinese had not changed their mind about the project. Mr Jacobs 
said that directors from General Electric [GEC] of Britain will return to Beijing in 
the next couple of days. 


GEC, which broke off negotiations 2 weeks ago after a pricing disagreement, is seeking 
to supply the conventional generating equipment. Framatome of rrance is bidding to 
supply the two reactors. The vice president of the joint venture company, Mr Bill 
Stones, and China Light and Power directors are also about to fly to Beijing. 


Mr Jacobs was speaking prior to his departure for the Chinese capital this morning 
for talks with Bank of China officials. Sally Blithe asked him why he was so confident 
that China will go ahead with the scheme. 


[Begin recording] [Jacobs] First of all, it's a good project. China needs the power. 
Certainly there are power shortages, and in this part of the world, we need our share 
of the power. If we don't buy from Daya Bay, we quite honestly will have to think 
about alternative arrangements, so it makes a lot of sense for Hong Kong to enter into 
this joint venture. 


[Blithe] But does it make a lot of sense for China? 


[Jacobs] Oh, indeed it does, because you'll remember when we were negotiating the 
joint venture, you'll recollect that Hong Kong was going to buy 70 percent of the out- 
put. So from a financing point of view, it's quite beneficial as far as the Chinese 
are concerned, because they've got Hong Kong consumers buying power from that station. 
It's a neatly balanced project. 


[Blithe] But China already has very large reserves of coal. 


[Jacob] Yes, but they're way out north. It's not easy, in fact, to get the coal to 
the places where the Chinese want them. So there are problems about transportation. 
Actually, a nuclear power station in that particular place does make a lot of sense. 
This was looked into very carefully at the time of the joint feasibility study. That's 
why I remain optimistic. It is, if you like, informed optimism. [end recording] 


PRC CHANGES INVESTMENT GUARANTEE POLICIES 


HKO80413 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 
8 Nov p 5 


[By Paul Sham] 


[Text] The number of financial institutions authorised to act as guarantors in China 
has been increased from 33 to 41 in the past two months, but bankers handling business 
in China doubt that this move will spur more foreign investment. 


"Although the number of authorised guarantors has grown, their individual guarantee 
limit has been reduced at the same time," the China corporate officer of Citibank, 

Mr Anthony Leung, said yesterday. Mr Leung, who was addressing a seminar on financing 
China trade and investment, said the total amount of foreign exchange allotted to each 
province has also been cut, in some cases by half. 
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Unless the investment project can be sure to earn or save enough in foreign exchange, 
local authorities will scrutinise each plan "very carefully" to ensure their allotment 
is not used up too fast, he said. 


Mr Leung pointed out that China's steps to preserve foreign exchange has also restricted 
the cover offered by the guarantors. "Instead of covering 100 per cent of the entire 
investment, they are now covering up to a maximum of 70 percent only," he said. This 
means that many investment projects are being shelved, even though some are at the 
stage of letters of intent. 


Mr Leung saw little prospect of an early relaxation of China's foreign exchange controls. 
This will not happen until Beijing turns around its huge trade deficit with the rest 

of the world. "Since export competitiveness can only be restored over a long period of 
time, it looks like the current situation will stay for some time," he said. He said 
there have been reports of increasing business failures and even bankruptcies among 
China traders handling mainly consumer items, he said. 


At the core of China's recent economic problems is the unrealistically high value of the 
yuan, he argued. A solution would be to make the currency "more responsive" to its 
market value. Mr Leung said the recent rapid depreciation of the yuan is welcome, but 
"how to keep a responsive forex rate under a centrally planned economy is still a big 


question mark." 


A more flexible exchange rate will attract more foreign corporations to invest and 
retain their capital in China. "A corporation will only keep its profit offshore when 
it knows the profit will not lose value when translating it into the currency of the 
country where the head office is located," he added. 


HSIN WAN PAO ON SUCCESS OF JOINT VENTURES 


HKO40843 Hong Kong HSIN WAN PAO in Chinese 1 Nov 85 p 1 
["New Talk" column" "Development of Joint Ventures in China"] 


[Text] It is estimated that by the end of this year, the number of enterprises jointly 
run by Chinese and foreign businessmen in China will exceed 2,000. The investors come 
from 28 countries and regions. China has made this achievement in the 6 years since it 
set about absorbing foreign capital. With a few exceptions most foreigners investing 
in or running joint ventures in China have made profits. Last year, the profits made 
by 98 joint ventures in 8 provinces and cities totaled more than 84 million yuan. 


As a result of stronger confidence and the establishment and enforcement of various 
systems, the number of foreigners investing in China has increased and the quality of 
projects financed with foreign investment has improved. People have begun investing 
money in technology-intensive projects. 


These joint ventures are distributed over a wide area outside Xizang. The number is 
inreasing rapidly. According to statistics, in the 3 years between 1979 and 1982, 
there were 83 enterprises jointly run by Chinese and foreign businessmen. In 1983, 
there were an additional 107. In 1984, the number increased by 741, and in the first 
half of this year, an additional 687 were established. It can be seen that the annual 
numerical increase has been quite large. Hong Kong and Macao businessmen and Overseas 
Chinese were the first to invest money in the country. They were followed by Japanese, 


U.S., and West European businessmen. 
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Recently, investors from developing countries such as Thailand, the Philippines, 
Singapore, Malaysia, Kuwait, Tunisia, and others have come to China to invest. At 
present, Hong Kong is taking the lead, followed by the United States, Japan, and West 
Europe, in that order. However, a very significant trend is that a growing number of 
foreign companies are expanding their investment in-China. This shows that foreign 
businessmen are full of confidence and are increasingly interested in investing money 
in various fields in China. 


The mainland is paying close attention to the increase in the number of fields and in- 
dustries in which people invest money. There are many major projects and technology- 
intensive projects, including the Guangdong Provincial Nuclear Power Joint Corporation, 
Shanghai's Yaohua-Pilkington Glass Mill (which introduced the techniques required in 
the production of float glass), the Dazhong Auto Company Limited in Shanghai, the 
Beijing Jeep Company, the Bell Telephone Facilities Company Limited in Shanghai, the 
Ruihua Pharmaceutical Company Limited in Wuxi, and so on. The introduction of foreign 
capital is equally as important as the introduction of technology. From a long-term 
point of view, industrial and technological development and management systems in 
large enterprises are of great significance to China's four modernizations. 


In fact, China participates in the management of joint ventures in the hope that i+ 
can introduce badly-needed technologies, acquire experience in the scientific manage- 
ment of enterprises, and train its own people to compete with others on the inter- 
national market. In keeping with this, the "law on joint investment" recommends giving 
more preferential treatment to investors so that they can enter the Chinese market 

by establishing joint ventures with Chinese businessmen and can ensure larger profits. 


The establishment of joint ventures in the 6 years since 1979 has been a remarkable 
success. At first, neither the foreign businessmen nor their Chinese partners knew 
much about this style of business. However, they kept trying and exploring. As a 
result of the development of some joint ventures and of the smooth implementation of 
China's policies, people feel reassured. We have now gone beyond the "experimental 
stage" into a stage of qualitative and quantitative improvements. 


Of course, China should strive to make the developing Sino-foreign joint ventures a 
further success. In particular, in accordance with the principle of "adhering to a 
policy of opening up and strengthening management," it should divert funds to 
technology-intensive and knowledge-intensive projects and to those export projects 
that can yield foreign exchange. It is hoped that various localities will properly 
study this problem and work out a solution. 
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